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MINLITES

SENATE INTERIM COMMITTEE ON ELKCTRIC UTILITY RESTRUCTURTING
Frday, Seprember 26, 1997
G:30am
Sanate Chamber

i

Pursadn! 0 a nuiice posied in acenrdance with Senaie Rule 1§.1¢, the onmmzatonal mesting of the
Senate Interim Comanine: oo Elestric Utility Restraciueng was held on Frday, Seplember 26, | 997
i1 the Senzle Chamber ol Ausun, Texas.

CL T

MEMWHERS PRESENT: MEMBER ARSENT:
Senator David Sibley Senator Troy Fraser
Senator Kenneth Armbmister

Senarar Cronzala Barricuns

Sonator Teal Bivins

Senarar Duvid Caun

Senaror Janc Melson

LI T

The Chaimnan called the meeting 1o order 21 9:40 am. There being & quoram present, the Follawing
buisincys wid ransactsd.

Chairmat Sibley discussed the interim charge fur the Commites, und luid oul the propoged sehedule
af hearimps. Senater Bivins will host the pext meeting i Amarillo; 2 date for the meeting will be
sel 1% soam as possible.

The Chair advised that the bearing wonld begin with a background of the elecine industry and a
regrukatory wpdate 10 be presented by Fat Wead, Chairman, and Judy Walsh, Commissinner, Public
Uty Caniamussion.

Following Clarman Waod and Commissioner Walsh's lestimony and response w members'
questions, Thairman Sibley advised that mvired tegtimnaony on eleciric Liility resLrucronpg 1nsues
wonld commence. The following invited witnesses testified and responded 1n membens’ quastions:

Julie Mrare, and Ron Lanclus, eepresenting Texas Coalition for Competitive Elocmcity, and
Milton Ramsey, represeming Chevon
Eab Reilley, representing Emmon Corporbon
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Curtis Seidlit, representing Assecialion of Elecine Companies vl Texas, Rabort M
Fillmure, Texas L1ilities Elecone Company, and Sieve Sclhaelfer, Housion Indusiries, .

Suzi Ray MeClellan, reprezenting Office of Public Lahty Counsel

Mike Willismns, represening Texas Flecine Cooperatives

Mark Zinm, representing Teaas Public Power Association

Muome Akers, represeating Texas Mumcipal [eagoe

Michael . Moore, representing Texas Retailors Ascociation

D Rarnen Alvarez, representing the Envinonmental Lefonse Fund

Janee Grissemasicr, Topresenting the Cansumets Uniob

Upen sompletion of the invited wimesses' testimeny and regponse to mombers’ questions, Chaimian
Sibley advised thol public wshmmony would be heard.  The following wimesses Testificd and
responded 10 members' questions:

Jamcs Fitepatmick, iepresenturg American Association of Relired Persons

Lora Wikhams, representing Conzumers Alliancee of the Southeast

Peamy Venable, representng Texas Cllizens fur a scund Bconomy

Cacol Bicdoeveki, cepresenting Texas Rose, Texas Legal Services Centor

Tom Simith, representing Public Citizen

Handy Lminger, representing the Ceater for Eaecgy and Feonamie Develupment
Susan Fitman, cepresenting e Amencan [ung Assouifion

Jien Jeffre, representing himsel§and the Goose Creek School Distriet

lshn AL Monus, Ir., representing himselE

Thimses shuwn helow registered fur eleciric wridity restmactunng bul did e wish o wesufy:

Robent Wright, consulant for Unon Carhide
Carpl Jones, cepresenting hemself

EBaibara Henderson. Clerk




WITHESS LLST
Electric Utility Restruekuring (Ioberim)] Commathes
fepbomber 26, 1337-F:30R

Flecrrig Utility Reptructuring
Far: BiedTzycki, Laral (I'X Hose, Lepal &ervices], Rustin

Fiilwore, Robert (T Utility Eleckric O.), Dallan
Jeffrey, Jim {self f achocl distrier), Houskbon
Lanclaa, Ron (TCCE] , HoudLan

Monua, John A, [(eelf), Gecrgetawn

Moore, Julie {TCCE], Austlin

Moore, Michael R, (TX Betailers Aseac.), Austin
Ramaey, Miltom [Chewrcocn}, Houston

Reilley, Eob (Enyon Corp.), Austin

Stchaeffer, tteve [(Houston Tnduatries In<), Houston
gmitn, Tom "Switny® {Puklic Citizena!, Austin
Venatle, Peggy (THCSE), Ausbin

O Akera, Monte (TX Munigipal League!, AuBcin
Alvarez, Ramon [(Bnvire., Delenade Yund)l, Auetin
Briesemeipter, Janee (Canaumers Union), Austin
Eminger, Randy |Center tur Eonergy), Amarillo
Fitzpatrick, James M. (MARF), Austlin
McClellan, =uzi (GEFUC), Austin
Filkian, Susan [(American Lung Resoc.), Austin
Eeidlits, Curt (ARCT), Auslin
waiah, Judy PV, Commiweioner), Austin
Williams, Lora H. [Coneumers Alliance)], Augkin
willioms, Mike |T¥ Eilecrric Ceorp.), Audfin
Wood, Pat [(FUZ, Chairman}, Augtin

Bipn, Mark {TX Public Power Resos,}, Austin



Reglgtering, but nob tesbifying:
For: JanekE, Caro. (Belfr, Murhble Falle

Wright, Rober) [(Uhion Carbide), Victoris




MINLTESN

SENATE INTERIM COMMITTEE N KL ECTRIC UTTLITY RESTRUCTURING
Friday, December 12, 1997
L0 an

Amankio, Texas

LR ] L)

Pursuant 10 7 notice posted in accordance with Senate Rulg 11,11, 8 public hearihp of the Senate
Incerm Comeninies an Electne Ulity Restructonng was keld on Friday, Tecember 12, 1997 in
Aunacillo, Texas.

ik g

MEMBLHS PRESENT: MEMBER ABRRENT:
Semaror David Sibley Senulor Gonzalo Bamenios
Henztor Kenneth Armbrister

Sepatar Teel Bavans

Semator David C'min

Senatar Troy Frascr

Lenatnr Jane Melson

TIEXY

Chairman Sibley called tne mecting to order at [0:405 am. There bong a quoram present, the
foklowing business was trunsacled.

The ¢ haimman expressed bus approciation w Mavor Sefiger and 16 Senator Bivios for sty Lhe
hearing in Asarille, and Senator Biving welcnmed the Commite to his distriel. Cheirman Sibiey
explanned the issucs the Commines: woald focus on at fhis heanng and called the first imvried panel
Lo aaldress narker pawer and structure of retel] markst. The panclists were:

Steve SehaefTer, Houstoo Tndustries

Heh Reilley, Enron Corparaticn

Bob Bryant, Galden Spread Electric Cooperanve

suzi Ray MeClellan, Texas Public Urility Counsel

Tudy Walsh, Texes Pubdic Utility Counission

Srcphanie Booger, Texas Coalinon for Competilive Elecineity

The panelists presented their testimony snd responded (@ questions {rom the Comemitter members.

At 12:40 pe. Chairman Sibley recessed the bearing for a thirty rainuee break.
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The Carturnitiee roconvened at 1115 pm, am the Chairman sallad the second invited panel to address
the woues of transmistsion and distribution svstory: and metering, billing and collecuon. The
panelists were:

Tom Baker, Texws 1Hilies

Jim Colling, LGSE Energy Marketing

Chns Kang. CellMer Diag Swsicims

Brady Helk. LCRA

Pal Wirod, Texis Public Vality Commission

Arhur von Fasenberg Texas Public Power Association.

Fallowing tesiemony, the panelists responded fo0 members' questions.

Lpap completion ¢f the irvated wstimarry, Chaimman Sibley advised that public testmony would
bepin aced cadled the fimst witness. The followitg witesses wwslified and respondead o the Commutec
members' guestions:

Tw Cooke, Mawor Mro-Tem, Lubbaock, Texas

T. I. Miller, Mayor, Plains, Texas

John Swoffacher, represening NGO Corp., Houslon, Tesas

Liis Wales, represeniing: hersell, Dimmit, Texas

Clayion Wi, representing Entemationel Brotherheod of Elecincal Workers, Amanlic,
Texdy

Robem Goodrch, representiog hirmsell semarille, Texas

hatr Coiflith, representing Texas Panhandle Builders Association, Amarillo, Texas

Hepny Mixon, represeting 5.F.E.CL and Texas Electne Coopecatie, Dubhock, Texas

Yick Christian, farmer and runcher, Farwel], Texas

Robent Caudlz, representing ca County Blectric Co-op, Midland, Texas

Brenda Bailerson, representing hersell, Lubbock, Texas

Tegse . Murin, representing bnnself, Amarilla, Fexas

Clavion Spears, eprescating himsclf, Amuollo, Texas

The fallowing prrscns registersd bl did not testify:

‘l'om Smith, cepresentiog Public Citizen, Ausin, Texas

Jounn 1larwell, representing herself, Vega, Texas

Robert Little, representing himself, Dallas, Texas

Johnny Richmond, ceprezenting the elderly and low menme, Amanllo, Texas
Vaugln Malsen, represeniing Texas Enenoe Coordimation Council, Canyvon, Texas
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Rubert King, representing Xancnal Association of Energy Service Companics, Austin, Texas

Upnp cartipletion of testimeny and memhbers' questions, ac 350 pm Chasman Sibley moved that Lhe
Coanmirtee stand recessed suhject 1o the vall of te Chairman. Without objectiot, it was se orderced.

wrbara Henderson, Clerk



WlTHESS LIST

Elegtric Utility Restructuring (Interim] Cowmittes

Decembx:r 2,

1257-10: 004

Blectriec Utility Restrusturing

Ftr:

Againsk :

Un:

Harwell, Joann (e=elf;, VWega

¥Kartin, Jesee (self}, Lubbock

Fatteracon, Breoda self], Tahbock

Ravmand, Johnny (Elderly - Low Iopcome)], Amarillo
Spedare, Clayton (s=1f}, Amarille

greuffacher, John [WGC Torpl, Houaton

walep, Loie (sclf}, Dimmitt

Wnits, Tlayron {1EEW)], Fannoin

faudle, Robert (Les County Electric), Midlanad
Chyletian, Vick (Farmers], Farwell

tooke, Ty (TX Public Power Amsen.], Lubkock
Gordrich, Rocbert (eelf), Amarillo

GrifLfith, Matt [Funkandle Builders Ast-), Hell
Miller, T.J. (2ity of Plains - TFPA], Plains
Nel=gon, vaughn [(Coordination Council) , Canyon

Nixon, Renny (SEPEC) | Lubkook

Registering, but rot teslilying:
Oy ing, Rabert (Energy Serviee Co.), Auskin

Titktlie, Robert [gelf), Dallas

smith, Tom "Smitty" {Fublic Citdzen/Membersl,. Ausbin

Market Fower & Structure of Hetail

I'ar:

Feilley, bBob (Enrch Corporaticny, HoasLon
Lehaefter, Steve [AECT), Houston
Eryant, Robert [(Golden Spread Electrie], hmarillo

Kroqer, Stephanie |Comperkitiwve Electricity), Rustin



McClellan, Suzi [(OPUC], Rustin

Wwalah, Judy (PFOC), Austin

Trapzriosgsion & Merering
(i ol Baker, Toin (AECT), allaa

Belk, Brady (LCORAR], Austin

colling, Jlo (LGEF Enerqy Markebing), Dallas

King, Thrie (CellNet Data Systemsl , HSan Carleos

Roeenberg, Arkthur won (T Public Power Aasu.), San Arnlcadgo

wood, Pat (2TT), Auatin



MINUTES

SEMNATE INTERIM COMMITTEL ON ELECTEN. UTILITY RESTRULCTLRING
Wednesday, February 4, 1993
QM am
Senate Chamber

T

Purseant oo a notiee posted in accordance with Senate Kule 11.11, 2 public hearing of 1he Setarte
interm Conyrines nn Elecinc Thility Resouetuning wes beld on Wednesday, February 4, £99E in
fhe Senate Chumber at Auson. Texas,

[T TS

MEMBERS PRESENT: MEMEBERS AGRSENT:
Scnator David Sibley, Chaimman T OTLE

Senaor Kenmetn Armbnster

Senatnr Cionsals Bamientos

Setator Teel Bivins

Senator David Cain

senatar Tray Fraser

Senator Jane Melson

mir¥yw

Chaiman Sibley called e meeting 1o order at 9:15 am. There beng a quoran pcseat. 1he
following business was iransacted.

TLe Chaserman sdvised that e Conusinies would focws fArst an cuswoimer protection and called the
wrvited pancl w address this ssue. The panelists were:

Barhara Alexander, Consumer Affairs Consultan

Suri McClellan, Office of Pubhie Tuliy Counsel

Dravid Minte, Texas Coaliticn tor Competitive Electocity
Boh Reilley, Exnvos Conporation

Tom Baker, Association of Elscric Compuies of Texas
lanee Brigsemeister, Consumets iion

Vpon complesion of the panelists' prezentations and response o memiers” questions, Chairmun
Sibley called the seeund panel ta address environmenial and renewable energy issugs, These

pEne] s w ek
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Teltrey 4 Saitas, Office of A Cruality, Teaas Netoral Resource Conservation Conunission
Jnhn Holffher, Texas Remewable Energy Indusiries Associstian

Tomn “sminy” Smich, Public Citizen®s Texas Cfface

¥d Teith, Assncialion uf Eleciric Companies of Texas

Kar] Rabapo, Environmental Pefense Fund

Randy Eminger, Ceantee for Encrgy and Ecenormc Developanien

lane Pulaski. ¥tabe Eoerpy Conseceation Offce

AL 12:40 pom. Senator Armbrister assumied the Cliarr, snd at 1200 pan., Senadar Sihley resumed the
Chai.

Following the second panelisls' testitmeny and response e memnibers’ quostions, Charman Sibley
ad ised that public wsomony would cuenmence, Due 10 the number of public witnesses registenng
10 speak, the Clhairman moved that cach pemion limit testimivay i fhree miaules; withoul vbjection,
it wis 5o ordured, CChawrman Sibley then cailed the list witess. All wilnesses, including panclists,
are listed in order of e walimnny.

Harhary Aaraaod, representiig Dersclf, Camrolltom, Texas

Rop Purpora, tepreseating Amencan Lung Assocratinn of Texaz, Anstin, Texas
Susan Priman, represeniing American T aung Association of Fexas, Ausun, Teaus
Redand Doy, represenlong hmself. Wiaco, Texas

Moy Lnaty. representing Children's Advocacy Center, Wace, Texas

The next witngss, Johoete Hicks, copresenting Fqual Opporoaity Action Commates. Wike, Tendt,
subnmtied a petition Supporting Lniversal Electricity Service. The petition was circuleted by Tenay
Assnciation of Community Achinn Agencies and requested 1hat all Teads bovsehnlds have affardahle
eleetricity; and that al} utilities should efter = spevial low-incame ruwe Jor eustomers fiving in
puoverty. @ liow-income wealthenzalion program. and other prosvams 10 help low-tncome cuslumers
prevent termination of electricity service. Public restimony then resuened,

Boyee Vardiman, representing himself, West, Texas
Bruce Allen, eepresenlinp himself, Wazo, Texas

W T Harretr, representing himsetf, YWalley Mills, Texas
Rundall Chapman, representing himscl, Austn, Texas

Al 325 pom. Senator Burrieolos assumed the Chair, and & A5 pom. Senator Sibley rusonnesd the
Chair wlule public 1estimeny conlinoed.

Tatnes Fitpacrich, Tepreseming Aroerican Association of Betired Persons, Austin, Texas
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Alun Rose, representung JC Penney Company & Texas Reralers Associaliom, Dallws, Tesas
Jerome Vacek, representing consumiecs, Comsicana, Tesas

Carel Bigdropcki, representing Texas Raepayers Orgsnization to Save Eneegy. Ausiin. Texas
Karen Swenson, reproscninglow income beoseholds, Nacogdaoches, Toxas

Peter Alrnan, representing the SEED Coalition, Austin, Toxas

Lwgyne Aanderson, representing Clean Water Achion, Austn, Texas

Rt King, representing National Associaton of Eoerpy Service Cianpsanies, Austo, Tesas
Chris Stewnd, representing irngelf, Ausun, Texas

Ju Vega, represeniing Shelteoing Anms Semor Services, 1louston, Texas

MWarjuric Wood, representing berself, Abilene, Toxas

Bob Manning, representing HER Grocery Company. San Antoma, Texas

Brooks Hickersom, représenting himesel, Austin, Texas

Chaintan Sibley commended the next wimess, Kirtdey Wienbroee, rapresenting Studenis for Tacth
Awareness al TTT, fustin, Tesas, fin keeping his testimomy under three minuies, Public estimony
then resumed as fallows:

Rili Meadaille, cepresenong himself, Austin, Texas
Tommy Benavides, eepresenting himsclf. Ausin, Texas
Kim Phiklips, icpresenting hersell and the Teaas PTA, Auvstin, Texas
Earin Ascot, representing herself, Ausun, Texa

Mike Slean, representing himsel, Avstin, Texas

Todd Cypen, representing himself, Meadow, Texas
Michae! Aarom, cepresemming himself, Austin, Teias

Dir. Bl Farmer, representing himselt, (atesvalle, Texis
Mancy Lockhon, cepresenting herself. Austin, Texas

C, . Bowmar, tepresenting himsell, Marchall, Texas
Tim Curis, cepresennng himself, ale, Texas

The fellowing persums cegistered to testify but were unable (0 remain gt the heanng unnl they were
called:

Herh Wiliams, representing Texas Natural Resource Conservainon Commission, Austn,

Temas

Bull Tilney, representing himself, Austin, Texas

Leanded McLuuphlin, representing himselC and Lost Creek MUD, Austin, Texas

Frank Armedondo, representing Texas Association of Communny Action Apeocies, San
Marcos, Texas

K.aren Helkkala, reprosenting herself, Ausin, Texas
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. [, Porter, represeniing kamself, Aostin, Texas

Frcigue Vahdiviy, copresenting himself, San Antoma, Texas

Tara Tune, representing Public Ciizers members, Ausin, Teaas

lnm Rombere, copeesenting Texas Alr Conditivning Cuntmelors Assiciation, Austin, Foxas

Kevern Juvee, reprosenting, THEP Enterprizes and Texas Mew Meavo Power Comipany, Fort
Warth, Texas

The following petsons registered bot did not wish 10 testify:

Adan Mattinez, representing T'esas General Land Offuee, Austin, Texas

Eichard Walker, represemting Central & Souh West Corp. & AECT, Tulsa, Oklahama

Robert L. Wright, representing Texas Energy Coordinanot Coungil & Vmion Carbide,
YWiclora, TCAAs

Titn Walker, ceprescnting amself as a member of the Sustuinable Boilding Coalibomn.
Awstn, Texus

[ar. ¥yomne M. Hansen, repregenong horsell, Austin, Texas

There bmng no (urher business, at 5:50 po Chadrman Sibley moved that fhe Comnctee st
tex Lhe call 0F gea Chatr. Without objection. i1 was so ordeced.

rocessed sups

SEnator

Es ol on s e —

Barhara Henderson, Cleek



WITHESS LIST

Flectric Utility Restrurturing |Interim] Commitres
February 4, 1598-9:0CA

fustomer Protecbicnh lsaues
Tor: Wintz, Dawvid (TDCE!, Austin

Beilley, Bob (Enron Corp.), Houston

Cne kRlexander, Barbara [Cohanmer Affaire), Winthrop, Maine
Baker, Tom $ARCT), Dallae
Hricwemeister, Janee (Copgsumere Unianl, Ausrtin

¥eClellan, Suzi {OPUC) ., Austin

Flectrlc VEilitv Repbructuring
For ! Batrrelt, W.F. (Five Oaks Ransh (eelf]], Walley Mills

Bowmat, .38, (Buddy) (8elf), Marshall
Curtis, Tim [Aelf), Cale
Cypevt, Todd (self), Meadow
Tity, MWary (Children's Advocacyl, Waoe
Hicks, Johnette (BQAT), Waco
Yardiman, Boyoe (eeli), West

Againat: Wega, Ju {SASE], Houaton

01 haron, Michasl |aelf], Austin
Allen, Bruce (gelfl, Waca
altman, Peter ([The SEED Coalitign), Auatin
Anderzaon, Dwaynce [Clean Water Aotienl, Baslin
Agcot, Karim E.5. (eelf), Austin
Bengvider, Tommy |self], huatin
Biedrzywcki, Carol {(Texas Roac), Auskin
fhapman, kandall [self], Aualln
ruty, Roland B, (aelfl, Warco
FaTmer, Dr. Bok (self), Gateswvilie

1




Ficzpatrick, Temss [(AMEIE & s=lf!, Bustin

Harwood, Tarkbara {eelf), Carrolllion

Hivkersocn, Brooka (eell}, RusLin

¥inhg, Rekert J. (Enerdgy Service Compahy), Auatin
Lockhesf, Rancy (gelf), Rastin

Manning, Eob (NER Srocery COo.). 5an Antonioc
Medai-le, Bill lscoli), Ausfin

Phillipr, ¥im (Texas ¥Th &k self), AvAtin

Fitman, Suean [American Lung hesn.}, Busbin

Furpora, Ron (Rmerican Lung AGEGN. ), fAdacin

Rose, Alan {JC Penny & TX Reraileral , Dallas

f1nan, Mike iself), Auscin

Skrand, Thria [(aelf]l, Auubio

Swenacn, Karcen M., (Low Tnaome Houscheldsl , Nacogdoches
vacek, Jerooe [Coneumers., Corglcana

Wienbroer, ¥irtley [(JT Earth Ewarcneds Srp.), Bustin
wood, Mariorie W. (B2lf), Ahilene

Registering, buk not testifwving: )
Tt Towee, Eevern (THE BEnlerprisee], Fr, Wortn

Mobaunghlin, Leanard (Loat Croek MUD), Austln
Tilney, Eill (eslt!, Austin
Tune, Tara {rubiic Citizen), Avetin

Ot Arredondo, krank (TACARA], San Marcas
flansen, Dr. Yvonne M. [self), Austin
Heikkala, Karen (eelf], Juatin

Martinez, Bdan (TX General Land TEficel . RAustio



Porler, J.U0. (self}, Austin
Romberyg, Tam (AT Contractore A-frn.], Anatin
valdivia, Enrique (eelf), San Anktonio

Walker, Jim leelt), Aupiin

Walker, Richard FP. (RECT, Central & 5W Corpl, Tulsa,

Williamm, Herbk (THRCTC), Austin

Wright, Robert L. (TECC & Union Carhide), Vickoria

Envlitvonmental & Fenewablo Ernerdy

For

51

Smith, Tom "emitty" (Publis Citizenl, Auatin
Eminger, Randy (CEECR!, Amaralle

Fuith, EBEd (AECTY, Houeton

Hoffner, Jahn (TREILA), AURLIDn

Pulaski, Jans (SECO)], Austin

Rakbigw, kKarl |EDF}, ARustin

Caitas, Jeff [THRCCI1, Ausktlin

0K



MINUTES

SENATE INTERIM COMMITTEE ON ELYCTRIC L'THITY RESTRUCTLURING
Wednesday, March 25, 19HE
.30 am
Grapevine, Texas

LI L1 L)

Pursuamt tooa notce posted 1 acoordane e with Senate Bule 1111, a pubhic hearing af the Senate
lnternm Comrmities an Electric Tiliny Restrectuning was held an Wednesday, March 2%, 1998 1t the
Grupevine Conwvention Center, Grpevins, Togas,

L 2 L L

MEMHBERS PRESENT: MEMBERS ABSENT:
Senator david Sibley Mane

Sendfor Kenteth Armbrsier

Senator Gorsal o Faericnios

Sermator Teel Bivins

Senator avad Caino

Senalor Troy Fraser

Senator Jane Nelson

FEkdrE

The Chair called the rmeeling to order 31 335 am. There Teing & quonios peesend, the following
business was {ransacted.

Charmnan Sibley expressed hic appreciation w Senator Melson for hosting the Commltee m
Creapeving, Scnator Molson weleamed the Commities o her disimict and thanked dne Ciry of
Cerapevine for (heir assistanes.

The Cliirman anmounced that 90 minutes: had bech set aside for cach of the two panels to make
their presemiations and respend 10 members’ questions. Chairman Sibley 1hen called the frst panel
W addrass glocine conperslive xsues. The panelisls were:

Mike Williame, Texas Elecenc Cooperatives

Edd Hargen, Housion Couney Flecme Cooperalive
Libbey Lipubarger, Pedernales Flecine Cooperative
Diehibie Rubinsen, Wood County Electric Cooperabive
Michae] Moore, . H. Guemgey & Co.
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Michae] J. Marz, representing bomsel £, Dallas, Texas, sulained wTinen tesoinony and regatered (0
restify bt was unable 1o remas a1 1he bearing until ke was called.

The fallowing wiloesses repmsiered bt did nnt wish o lestity:
Francis B. "Frank” Parks, City Manager, ity of Weimar, Weimar, Texaz
Cirady €7, Sinwletary, Chetakee County REC, represeniing himself, Rosk, Texas

Dohald B, Postell, representing the City of Grand Prase, Grand Praine, Texss

There being no farther business, at 3:50 pev Chaimman Sibley moved that the Cammitier sLind
recessed subjeet fo the call of the Chaimun. Withvat slijection, o ws o criered,

Senube David Sibley, CHaiman

Ao hdis

Rarbaca Henderson, Cleck




WITHESE LIST

Flevtri¢ nility Restructuring !{Interim] Commitles
March 25, Llo2g-9:30A

Elactris Cocperative Iosues

[ :

Hartgerr, Edd (Houston Tounty Electkric), Crockett
Linebarger, Likby (Pedernalee Electric), Manchaca
Moare, Michaegl 4C H. Cuernaey & Co.), Oklahama ity
nobinact, Debbie (Mood County Elegbric), Cuitman

Williama, Mike [TX Electric Cooperabive), Auatin

Elvctric Urilitwy Regbructuring

For:

on:

Fiarry, David (gelf), Elanket

Goodean, Deesie [selll, Donban

Hart, Kristi (gelf], Murchison

Tirk, Eerrie [(ge=lf], Ccolleywille

Baker, Loy O, {RARP], Greenville

fieck, Pauwla C. [Week TX Cpportunities). Lamesa
Bray, Debra A. [8elf), Burleson

Ebner, Calvin (gelf), Dewcywille

Fourz, Kim [(Clcy of Midlothian), Midlothian
Goodeayn, Deseie [(gelf), DenLoh

Harting, Suce Aot [(Mayor, Greenville:, Gresnville
Little, Frances (Hill Ceubtry Community!, San Saba
Oshorn, Mauricse (Mayar, Midlothiwmn)], Midlochian
Ouchley, Don (FUH), Brownnwille

Payne, Bmmett [Ceotral TH Qpp-), Coleman

pridgecn, Marcus W, (Guadalupe Valley Elec.), Gonzales
RatliFf, Jameg [(Mayor, Garland], Garland

Smith, Tom "Smitty" {Public Citizen}, Aunetin
Cwengcn, Karen [CAP Rgencies), Hacogdoches

1



Whiteside, CTharles H. [aslf), HKilacre
wWood, John (Mayor Pra Tem, Browisvl], Browneville

Regiatoring, but nat teetifying:

FOT - Marz, Michacl 0. [ecll], Dallas
Against: Parks, Francie "Frank® (Dify of Weimar)], wWeimar
o Poatell, Donald R. (City of Orand Prairiel, @rand Prairie

Zingletary, Crady C. [(a=lf], Euak

Munioipal dtilicy IBEUEE

Trls Cocke, Alex =Ty" [Mayer Pro Tem, lubbock), Lubback

Roge, Mark [(LCRA], ARustin
Tuwlar, Rill {Herrville PUR), Kerrwille
Wilkerscn, Dan (Eiec. Urility Serwviges), 2ryan

Zion, Mark [TX Dublic Power MREBOC. ., Ausatin



MENUTES

SENATE INTERIM COMMITTEE ON ELECTRIC LTILITY RESTRIUCTURING
Thursday, May Z&, 1995
S0 am
Victoria, Toxas

IT1ITT)

Pursuant 10 8 nolice posted in accordance with Senate Bule 11,11, apublic heanng of the Senarc Inlerim
Conuoines o Electric Liline Restmetunng was held on Thursday, May 28, 1998 at the Johnson

Symmpoxiui Cenler, Victona Collepe, in Yictoria, Texas.

ITYEY

MEMBERS FPRESENT: MEMBYRS ABSENT:
Sepater David Sihley, Charman Mume

Sepatat Boenncih Armbrister

Sepator {ionraln Hamienias

Senaror Teel Bivins

Scnatr [David Cuin

Sepator Troy Fraser

Sepator lane Melsen

[EL L]

The Chairnan ¢alled the mesting ro arder a1 %240 am. Thuene being o guorum pressn, the following
business was wansacied.

Clairman Sivley advised that the Commines would focus onstranded cosis at s meeiing, and thanked
Senptor Armbrster for hostinge the Commites in Victona. Senator Armbrster weléormed Lhe members
(o Victomiy and expressed Lis appreciation m D, immy Goodson, President of Victooa College, and
D, Marylymn Fletcher. Anditoriums Manager, for making i posgible for the Conutitiee 10 meet &
Yictonia Callege,

Chairnan Sibley called the firstnvived witnexs, Enc Hirer of Ok Ridge Nadional Lahoratory inOak
Ridjre, Tennessee, o speak 1o the membens conceming stranded cogts. Foliowing ki Hiest's iestimony
and respanse W members” questions, the Chaimmean called the next orvied wittiess, FarWood, Claimmn
ol e PFablic Urility Cammission of Texas, 0 disowss the 1296 updiace reponl oo Tocatially Swandable
lonwettroent (ECCH ]

AL 12:00 Moo, npon completion of Churman Wood s bestimony and responge 1o Conartoes members
questions, Chainnan Kibley recessed the heanng for thirty minutes.




SENATE INTERIM COMMITTEE ON ELECTRIC UTILITY RESTRUCTURING
Yinnies

Thursday, May 28, 1495

page 2

A1 1:2:45 pm. the Comoines 1ecolveded, 2nd the Chainma called the next uved witnesses, Sieve
SehaciTer and Mare Moseley, representiog the Assoviation of Electnc Lilities of Texas, tofeanfy and
1capotd 10 members” queslions.

Chairman Sibley advised that some of the Commitles membors would be leaving the heating early and
adry wieness wnahle 10 remaim sl te hearing wdayr wowidd have an oppominity o estify a1 & funre
Conpnittee meeting. Hoswever, Senator Armibrsier wauld eermain at his mecting 1o hear any witnes:
wishung W b heard.

Invited Lestimeory conlinwed with Bark Zion, representing Texas Poblic Power Azsociation.

Robert Brvant, repluging schedoled inviled witness, Mike Willians, repregenting e Assceiation of
Texas Clecinc Cooperatives, advised that e woold defer by testiorgony wolib a fitune heacmg,

The next tvilsd wilnesses were:

Sia Ray MeClellan, {ffice of Twblis Litilige Counsel

Hob Reilley, Enten Corporation

Stephunie Eroger, Tevas Coalitine far Competitive Electriciny
Janee Breizemaiscer, Consumers | nion

AL 315 p.m. Senator Armbrster assumed the Chair and viced testimany concinwed:

Mark While, Alliance for Consunaer Choice of Encrgy Supmly Sourcey
Chris Albmechl. Texas Retailers Associahon

Invited witne=se:, Joscpl Keamey, representing PGAER Corpurabion, and Todnm ™ 5Snitty™ Smith,
representing Public Citizan's Teaas office, wore wnable w rensain at e hearing wodil called, B,
kearmney submilled wricn tesormony.

Fuel lowimye Lhes nrviled weitnes ses” iestimeny and respangs 1o metnbers’ questions, the Chairman called
fur public teslirmony  James A Wingu, cincher, repeesenting Rimself, Sweet Home, Texas, ustified,

The following public witnesses wore unable W remuain al the hedring unhl called:

Hub Bolen, fepresenting T. 1), Shareholdecs Alhance, Fort Waonh, Texas
Chip Dience, reprosencing Vicna Associanon of Builders, Vieloria, Texas

Lerey Wicting, Wigling Consulting, representing himself, Fartland, Texas, regstered but did nnl wish
o sty



SENATE INTERIM COMMITIEL O FLECTRIC UTILITY RESTRLCTURING
Minules
Thursday, Maw 28, T0UK

pape

There being we Tuher business. ar 400 pm Senator Armbrister moved 1that the Commices sland
recessed subpect 10 1he call of the Chairman, Without objection, it was o ordensd.

4 .' tr D.wui E:hlE}- L hﬂl.l'mﬂ ]

{gi)m A "ﬁNw&HMﬂ_

Barhars Mendersad. Clerk




WITWESE LIZT

leckric Urility Restrucluring (Interiml Commitbes
lay 2B, 1332-%:3DA

leranded Costi
For: Feilley, Bobh (Enron Corp.). Auwslin

Schaeffer, Steve [AECT), Hounton
Winga, Jamee A. (well), Sweet Water
(I - Albrechl, Chria [TX Eetailers Assag.), St. Louia, Ma
arioremeigcer, Janee [(Cohnsumere Union), Auslin
Bryant, Reokert (AECT, GREZ), Amarilla
IMirat, Eric i(gelf], Jak Ridge, TH
Kroger, stephanie A. (TCCEl, Austin
MoClellan, Su2zi (OPUC) | Buskin
Moselew, Marc D. (AECT:, Dallas
Wwhite, Mark {(ADCESE], Houskdn
Womdd, Fatrick H. (Chalrman, PUC), Austin
Zicnm, Mark (TPPA], Rustin

Eegistering, but nat teatiiying:
F Eolen, Bob (TU Sharsholders Assoc.], FL. Worth

Netce, Choip (Victoria Assn o! Rldra.), Victoria
Fearney, Joeeph P, {PGLE Coxp.). San Francieco
Smith, Tem "Swmicey™ (Puklic Citizen), Austin

Wieting, Leroy iscli), Portland



MINUTES

SENATE INTERIM COMMITTEE OM ELECTRIC UTILITY BESTRULTURING
Tuesday, Sepiember 2%, 1995
9:30 an
College Statiom, Texas

TRy n

Priesuant toa nntice posted in ascordance with Senaie Rufe 11,11, a public hearing of the S<nate lutenim
Commitiee on Flectric WNitity Resiructuring was held on Tucsday, Scptember 29, 199 in the
Tregidential Conference Center, Hush Presidential Library, College Statinn, Texas,

EREEg
MEMBERS PRESENT: MEMBERS ARSENT:
Sepator 17avid Sibley, Charrman Senator Cromeale Barmenius
Sepator Kenneth Ammbrister Senapr David Cain
Senator Teel Bivins
Senztor Trow Traser
Senator Jine elsnm

akddx

The £ haimman called 1he mesting v arder ar 935 am, Thers heing a yuonun present, the fallowing
buginess was trunsacted.

Chairman Sibley Uanked Senator Sieve Opden for hesting the Comminies Leaning in College Salion.
Senaior Ogden welenmed the Commites and fhank ed the Chairman and members, for holding 1he
heanny in College Stalion.

The Chaimian advi sed 1hat no farther heanings are planned 10 fake testmueny . althouph a Conutaes
meeting may be held laer for discussion purpases hly.

Chairman Sihley then advised that the Committes would hear some hold-over testimoeny on Stranded
[ osts from the May 25 bearing. Several invited witncsses were unable to-testifivat the May 28 hearing.
These wilnesses Wwere:

Mark While, Allianece for Consumer Choice of Energy Supply (ACCESS)
Bob Bolen, Texas Utilities Sharsholders Alliaoce

The following witnesses also teslificd on $tranded Costs:

Mike Williwms, Texas Eleciric Cnaperatives
Robett W. Ervunt, Golden Spread Elccinc Conperative
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Tom “Srgeoely” ey, repecseniing Texas Public Citizen members

Lipon compl eoon of Stranded Costs estmony and the wiltnesses' respomse Lo Covmmitlee members
yuestivns, g Chairman called Fanet 1 oo Governmental Units. The peneluns were:

Tabin Harvey, General Secvices Commission

Tom Merka, Texas Department of Criminal stice

harles mappial, Tenas A& M Universicy

Ed White. Texas Youth Commession

Ruy Werth, School Business admmisireinr, Erenhaon School Districes

The Following pecsons regastered ay resounce witesges an Governmental Lnits but did nol aish 1o
1eslidiy;

Charles W . Richurds, Texas Youth Comonigsiom, Austin, 1eaas
Art Hinpjosa, Texas Youlh Comomission, Austin, Texas

Fullowing the panelists” wstimony and response 10 members” guestions, al 11:3% 340, the Chadernan
1evessed the heanng until 12043 pom,

Al 12:55 pm. Lhe € ommitiee recnnvened, and Chainman Sibley called Panel 2 to testify an Systern
Rehabudity. These panchsty weres:

Sam lones, Electric Reliabihty Coundil of Texas

bulv Walsh. Commissioner, Texas Tublic Uhilites Commission
Drae Wilkeeson, Boyan Urilities

Tom Baker, Tesaas Unlities

L pon cempletion of the panelists’ festimony and rexponse 10 Cumimines members’ quEstions, e
Chairrran called Panel 3 on Propetiy Tax [srues. The members af Pancel 3 were:

Dennis Deepear, Capiial Appraisel Groop, lac.
H. Tab Weaver, Delojiie & Touche Propermy Tax Services
Mure Moselew, Texas Cnilities

Fottowing tesimony from Panel 3 und respunse Lo Committee members” geestions, the Chairoan
advised that public wstimony would commence wod called the first witness. Al witnesses, inchuding
invited witnesses, are lisied i the arder of appearunde.

Phullip Jobmson, Assistant Professor, Texas Tech Univeesty, Lubbock, Toxay
Katllcen Magruder, representing Enwron Corp., Houston, Texas
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Siephanie Foroger, representing Texas Coaliton for Campeiilre Elecincily, Midlund, Texas
Tom “Smirty™ Smith. representing Texas Public Cilzen meémbers, Auwstin, Texas

The following witnesses ecpistercd 10 siity bt were unable tr remsin a1 the heanng until called:

Erbin Keith, represcnting Mational A ssociation of Foenny Service Componies, Houston, Lexas
A. T+ Datton, ProdessorConsultant, ropresening himself, Colbepe Saation, Texax

Monle ARCEs, representing [exas Mumcipal League, Aaslin, Texas

Rick Lewy, represcrting Texas AFL-CI0), Austim, Texas

Eohert L. Wright, reprosenting Texas Industnial Eremey Consurness, Vicloria, Texas, and Steve
Schacfler, represeniing Houston Lighting & Pawer, Howston, Teras, regisiered as resoutce winesses
bt did nut wish o 1658iFy.

There being no further business, at4:40 pom. Chairoan Silley moeved that the Comenitter sand reeessed
subject 10 the call of the Chaimnan, Without objection, it was so ordered.

senator Duvid Sitley, Chainm

&'ﬁ "i j .I'hé li!! Q“:. .

Barpare Henderson, Clerk
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O s Hinojw&a, ALL (Texag youth Commiseion), Ausktin
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Smith, Tom "Smivtoy™ (Peblic Citizen), AUBTIN
whita, Marc (ACCESS), Houatan
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iwatem Reliability

un:

Taker, Thomas (Assoc.wlElec. Comp.of Tx), Dallas
Jotea, Sam (ERCOT), fwatin
Waluh, Judy (FTC], Austin

Milkereon, Dan {(TEFAY, Dryan
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Glossary of Electric Utility Terms
I'repared by Maty Collettt and Evin T, Dianv

Glossary

The fallowing us a Tistof wnns and de (inition s comomenly used in discossions conecening the eloery
wility mdustry and clectoe deregulation.

Avcess choarge: A vharge levied for the right to seod electocity over another sompany s
tzdhamigsion angd distaibataon Jines. 10can be levied apainst enler the powee supplice eribe ecenang
cusiomer. [Seealso Wires charge.)

Alernative dispure resohion (ADRY): A process uolized oy the PUC 1o ceduce tigalion
reganling wbihity repulation.

Ancillary services: 1 he courdinated bundle of services nocessary 1o suppoed (he IRmsmizson ol

Ny

Available ba not newded caparitys T he olal capaciy of main generating uoils chat are operable

bt ol constdered necessary to carmy loud aod thal canoon b connected wload within M minaw:.

Average cost: The 1orta] revenwe ceyoirermnent of 3 wility divided by thewtilioy's sales. Averago coss
Crpically includes the wosts of existng power planca, ransmission and disiribuion lincs, and other
lacilities used by g uniliy 1o seree it custorners, 18 also mcledes operacss and aainemanee, ax,
and luzl expenses.

Average revenue per kilowatl hewr [KWIT) sold: The Wizl momthby revenus divaded by the
comesponding Llal munthly sades in kilewah howrs for cach scolor (residential, cnmmercial,
industrial, or nthee) and peopraphic area.

Aveldable yeneraling wnoil: A propesed power planl oF gl of poser pliunts oo wblile's
corrdnission-appraved pencTation Sxpansion plan that may be elimimated teem the plan erodeemed
dug 30w garamesd vonmiiiment of coergy provided 10 the wolity by 3 guahfyving faclity

Avodded costs The mctemental ¢osis m an clectrie unlity of electmic eneegy ar capacily, ar hath,
which, but for the purchase Fron the gqualifyunp Gacility wr goalifemmg Taciliies, the otilicy would
prnerate itsel or purchase from another spurce.



Base lnad: The mmomun arnount of electric power debrvered o seguiced over o given pered of
lime 1 a glepdy ealc,

Hase Inad capacity: Laige penecanny uoirs, oflen coal ar neclear faeled, thin are desizned o
apoerdle wt high chpacity arcund 1he cloek

Base-load plant: A plant wsvally bousiop high-effoiency steam-glecme unies, that id normally
nperared e 1ake ol or pant of e bage Joad of 4 sestem aod Orat conseguent iy praduges clog i
il an essennially comstant cule and s contmutusly, CThess units we eperancs 10 maximisae seslens
nusechanical and hcrmal effaciency and minact 22 syslem operding costs,

Base rate: The purtion of o vusianer’s ball that is atteibotable tooaosen evel nl espenses plas retum
v anveited capital. The baie miee 15 Oed ducing e proceedings.

Hilaleral contracts A dicect contract bebween the power producer and wser or hroker mniside af
o cenbralizsd pewer peol or FOCLCO. (See alw Fower pual and POOECTL)

Huy throuph: Anagreement berween a ntlity and & cusoomer e impor oot swiien The cusiomer s
service Would othersise b intenipted.

Capabillty: The masicoum lxad. o ameunt af 2lectie poower, Lhat g peosraling woll ceoecaling
slaben, or other clecirieal apparatus can £arry vnder specilied sonditons tor a aiveh e pocicdd
withouwl ¢ xeeeding appoesed limils of temperatote and sires:

Capacity:  The aocunt of clestis power thil o oeeicraling orlin, genoiinling =Gas, o cleenic
svatem £an deliver as determined by the munofachener’s nameplate or restng.

Capacity margior [etal mstalled capasily in exoess of peak Jowd, or meserce marein, divided be
wial installed vapacity, Capacily oirgnl — (Teschv tiegn] < 1L ! reserye rareath,

Capacliy eelease: A seeondary markel B camdily 1hat o duslomer 1as contmacted or il tha s
nan bewng wused ke ahe cusoomer.

Capital cost method (SEWE  Exprosses the ¢osis of consinmering new genenling capagity,
purchasing, the cquivilent povwer, orimplemenong demand-side opicna indollars per kilowsalt Ths
s considered o tadeguale vost cotipenizon wethod Becaose 0oagnones the B soved by 2
demand-side option and (he varithle produstion costs of supply, (See alse Demand-side
managemenl program.|



Caplive customer: & cilomer whie docs not have a eealiste allemative in buyimg poweer [rom Lhe

ol wnility, even ¥ chat vustomer has thee begal right o by o compeLilom.

Cerlificate of cnovenienee aod necessity (00N The PUC certificatiun required to establash g
fiew Tearu lated vtility. Cerificetion is continpent on praof 1ae tee additional serncice will megl 2o
extaling meed in a geqgraplc aren,

Cirenity A conductor s i svstet l swdociors throwgh which clecire curment Sowes,

Cogencration: The vse af sweam, heat. or resullant enerpy feosts an industeial, commaersial, or
Mmatiafas turing plio or process Mor the perertion of Hlectinody. Cogeneralion can be weelmival |y
wod veumomicaliy attractive Sor mcdustries that wse large and constant anteaels of slcam, such as
pulp, paper, chemical, and petrache mical mdustries. The sieam venecak=l inothe manolacioemy,
prowess 15 vaptured snd wied @ s wioime 18 genetsic cloctnomy

Cgpenerator: A conerating facilor 1hat prodoces elecincily znd another fomm of wseful themmal
chergy, sech oz heat o1 steam, used for indusirial comosrcial, heating, or cosline pumposes. o
reotive stalus s a quadifving Tucilny (QF). the faedeey most produce clecine enecgy and snasther
foron of wsetith thenmal energy thrwgh 1he sequenbal wee of cnerey and mees ¢erain ownership.
cperatin, and effcieney <ricia estahlizhod by th: FERC . (See also Chualifyboge Deillg b

Coinvidental demand: The sum n waits of et or mare demands thal sceowr i Lhe same cime

mieeval.
Coincidencal peak doad: The surn of two on moee peak loads al occwr i Ui S200 e wecval.

Comhbined eycle: Anelectric penerating lechnoktopy o echich electoiciy 1s produced from eltherwse
ot wazte breant exating frocm une o1 a0 e was tuclines inthe elesteic peperating unil. The exirmg hayu
14 ronaled e o cnmeentionel bailer or woow heat recowvery sieam gpeonerator for use by o sleun lurbone
in e production of clectricary. This process incregses the eificicney of the electric generating wnit.

Combned evele unit: AR glooine genetanmg wnil thit eonssts ot one or moe cumbustion tuckines
und one or nore hoalees with a perion of the cegqoered eneery iopot provided By 1he cxlaust gas of
the combiseinn rihines,

Combined pumped-stersye planl: A pumped-storape hydroelectne peseer pland that wses both
wealer pre vk sly pummped mlo 2ioraes and nacaral seream Dow 190 produce clecineny,

Commerchal sectors Geneially defined a5 nonmanu EBwiuring busingss cataghlishments, inelodimg



harels, molcls, restaucants, whislesale businesses, rocail stoes. and Yweadth, savial, and cdusaisnal
mELtuliae:, A wtalily may classiy as conwiercial service cuslomers all gustomers whoese demand
or anoual use cueeeds sarme spacified limit. The hmit may e 521 by the ulidity based nno1he gan
schedule of the unlicy.

Campetithve transiivn charge (C1C) One proposcd method for utiliiies o recover siimded costs
ina restuctuzed roarket. THiles woald levy an gt fe2 on customers whe opl our of He Lecal
ulility seevice tn purchase poweer roimn anollies penvruler. (See also Transition costs.)

Contract prive: The prce of Tuels sald under & congract covchng a periad of vme or marg Yoars
Coprraet prices reflect market conditions at the time the conreact wag neesiigled snd theretine
remain consiam thrneghout the Life of the contract o0 are adjusted throueh excalatnm cligses
CICRCrally. conmact prices do el fluctuate greatly.

Cooperative utility or Conp: An elecine ubility shat is lepally eslublished L be owned by and
operatcd for the benefit of those using its service. The wility company peneeanes, rranstoits. and
dissmibules eleciric power 10 a speeified arga not being served by anather unlite. Soch ventures arc
genctally exemipl feom federal mcorme tas laws Mast electoe conpeeatvves have been initially
fimameed by 1the Bwral Electrification Admimstration, LUnicd States Deparooment of Agricullune.
There are currgntly K2 glagtric conperatives in Temas.

Cosk: The amannl nad in acquite reseurees, soch as plas st equipoent. fucd, o labor services,
Cost af serwvige: The o of the wilicy s allesable sxpeoses plug o relum on iovested capital

Cost ol servlee regulation: Curment method used by the PLC to repulaie electoe nolites: o mility
may chorpa 1a0es thal iecawer all ol 30z npweraling costz ad an wddilivmal retum on s ioveslmenls
n pevwece plangs, power lines, and oher aszets used w prieende seovice.

Castshiffing: A process wherchy repulated wilifics wanld make up e revedues s doe 1 exitne

customers by rusing the meles of remaimung cusiomers.

Cycliog {of appliances): The swiiching of appliances on and oft al sehedwled e vals 4o vy e
Lime ey are inouse and thos redoce their contnbotioe we pesk demand. (Sec also Direct load
control.]

Defaclt pravider: In a restmchieed electriciy market, 3 "pravider of Llael reser™ who would be
ubligated to connegl all customers and 10 provide universal service in 4 specific ared. 13ee also
Provider of last resor )



Remand: Fhe rate ol whick elecne encegy 15 gencrated, delivered oo poinl, o cosomesd s
measurcd n watts, kilowarts | bW megiraeats TR ) or s s OO0 1 D gan b mgseauaned
farr a specifie customce, a specile custemo elags, ar the entise syslem.

Demand-side managenent (ISM) program:  Lility-sponaoicd proeram. aimed al Lhe castoer
sishe ol Thy elee teie meter, uilended e chuonge costorne engcpy usape m wavs that cither eedoce wital
CAETEY LISE OF CRPEsily TeruitCrIenty ot allow the ueilily™s wises 1o be psed ong ciNciemly. A DM
program cun beuelit all uhlity custemers thrangh reduced fuel casts, determed capital additions,
cantral of peak demands. improved generating elficiency, and inereased syalem reliahil:ly.

Nemansicalion: The irial applicatinn ot imeeation of 8 oW product or Service D0 4 exising
new = slern b domomatrace i 10 nieacks with e v stem,

Dircet access; The atality of a cetaih custemar 10 purchase slectricily dimectly Trom te wholeasle
miache rather 1han throsgl 3 locuad distribucian utiliey. (See also Reinil competinion, Reeail service
company, wnd Heeail whaeling,

Direct lvad conirnl: The reduction in peak demand by direct wility vontra of casiamer-nsncd
clecteic devices. € usloniers My chonse o have vne appliance ¢veled onoand o] sl e discreinn
of e utility. € ustomers rien receive & price discnum for this servie?, as the reliabiloy of seecvive
1o patoentar device is cffestively desreased. | 3ee alae Cyeliog.

Disapgregation:  The funciional sepacaton al a verlically mbegrated uuliy iate smaller.
indivicually mamed business onits, such ag Fencranon, dhsparch and vontrol, lransmissinm, amd
distributivn. 45¢0 also Functional unhundling, Structursl unbundling, Linhundliog, and Yerfical
intepration.’

Distributed generation: A distibuted peneralion sysiem invalves smal) amouets of pencrilion
Tovated v wbibey s distmbinlion system for Lhe pupese wfmeeting lecal substainn level prak loads
and displacing the need 10 build additinnal local discbution lines.

Distribuotion:  The process of disributing electric voerey from comvenient poims on 1he

ramEnniizsian r Aulk powesr = sl 10 CURTOMEn:.

Dstriluting company (DISCO): The repulated vieeone ubalilty entity st sonsirucls and manktans
the dslritiulian Wwires connecting the manseussion grid we the final custamner. The DISCE cat alsn
perform other services such 1s agprepaling Ceslanters., [Archasing prewer supply and lransmission
services for custnmers, billing customen sod meimbuising supphers, and offering other regulaned
o e egulined cnergy services 19 retanl cusiomers, (See also Load appreralor.}



Rsteibuiion systens:  [he purmion af an electiriy sysiem thar is dudicaned 1o delivering eleciiv
$NETEY o AN end vscy

Lrivestiture: 1 he sopping off ol oas uniliy function from the ochers by sellinge (spinning-ef1 n
in snme other way changing 1he ownership of te assots related 1o that function, Mosl cummuenly
asgaciared with spiing-uff peneration ke so that they arg o lonpee vawned by the shareholders
that evwn Lhe Lransnussion and disccibucion asscets (5ee also [Rorizontal divesting ind Stewctural
unbundliog.)

Electvic rate s¢hedole: A stateanent ol the elecior rate and the temms and conditions povermiog i
appiicatan, wehuding aitendant condact telms and eondinons that have heen accepocd by o
regulitery body wilth apprupriate ovecsight suthoniy.

Electric weillty: & corporation, persan, ageney. authatiey, of oher Tegal enlity er instromentality
that wwne and operates facilibes for the gencration, transmissicn. disoibuicn, or sale of eleciic
eneygy primarily for usc by the public. The lenn does nol mdclude coempt whilesale generaroes,
moawer markalors, ceruin nver auchomdizs, and cenain other entities described 1w PERA Sculim
2(MH T,

En¢rgy officicney plap {EEF): A bicnmal report liled with the PLC by major < 1eciric ailioe- in
Tewas. I ncludes descriplions, data, and cost-henefil anadyses for supple-side wnd demind-gide
ciEiciency Drograms,

Foerpy efficiency pragram: A propeam (hac 15 desipned o help cusnsamgers wse elericicy more
b iently by wsing less cneriy 1o perfurm the sume lunclion. Energy efficency precrams can be
smpHemneated by customers shroogh consereation measores and by otilvties threugh more effigion
methad s of production, franstssion, and distribieten.

Enerpy Policy Act ol 1992 (EFACTE Federal legslaion thal ereated & mew class a0 whobesale
senerd ks 1Al aoe exernpt from the Publoe Thilecy Floldinge Cornpany Aot of 1935, The act alse
authoriaed the Federal Execpy Regulatnny Commussion o order aceess by ehgoble partics 1w the
mlereamnes led TRAnAmissian grd.

Energy Reliahitity (Cooncil of Texas (FRCOT]: (dnc of mne reliahility conngils getallished in
Monh Amenica during the 1961k 10 prevenl messive power telares. The area cowerod b the
ERCOT bovndary inchides 20 peercent of Texas, eacluding the Panhandle, pacs of East Texas, and
the El Puso repion. The ERCOT dacs noil eross stale ings and has hauted jnlerconnection Baclliigs
with ather councils ur powoer penls. The CRCOT 15 sulely under the jurisdiciom of the Texas PLIC,
unlike the other neliability coungils, which are under FERC junsdiction.



Cnergy service eompany (ESCOR In o eestruclured elecinguy magket companies that wnnid
pravele enerpy cifcicncy scrvices much like demand-side msnggement proerams Joon the
regulated utility indusiry.

Excoss oueit orver markel {ECOMY: & method for quantifvine potentisd stranded gesis af reumsitio:
vualg,

Exempl wholesule penerater (EW3G ) Fleome peneraling Faeilities that produce power o b sald
il whalesile cales. bul donot osen sny frensmiszion o disgbution Taciites.

Exrernalices: The consequences or impacts of resmirce degismuns thal ane nul directly secownmgd
1nrm the prieg puid for U resoarec. Chae example ub an extemality s pir pollngon, There 0o
elfcelive markel muechanizm for wir quality; therefors, pollunnn ¢miters teal the s 35 nee and.
absenl cther repulatory mechanisms. doonelinelude the cost of dirnoncshimg clean aic in te prices
of vheir gz,

Federalapplinnce standards: Refers o the National Applience Enerpy Conscoentinn actal 1987,
which dwates moepaswrn efficiensy soondands Ter o carety of nesidennal and small commercial
applianegs,

Federal Encrgy Kepulotery Compilsslon (FERC):  The Tederal commizsion thal oversoos
wholesale rales and service siandards lor electric wolities in the Thied Swees as well as the
Crunsmissian of eleciocey n mleeitate commecce. Helal wllily transactinns ars repalaed Wy seale
pub i wtilivy commissions The FERC Ry anthancy veeer whinlesale Diansaslions ineiphe of e oioe
vlewtriv reliabilicy councils io e Loited Ses . The ERCCOFT. il enly eleciric reliabilicy cownsil nut
under TERC autharity, has ks bnendaries completedy within the state of Jexay, and, congaguemy.
tnz Texas PLIC Tas junsdictinn not anly rver el cleeme utiline reansactions in the sranc, ol
cver whaolesale ouosactions 1 the 30 peeenl f the s coveaed by the ERRCETYT

Federal Power Acl (FPA) The iegislation that catzblished puidelincs foc che tederal ropulation ol
Inlerscalc cocrpy sales. Mis the primary statuie gavcecning the FERC, The legislatiomn was emsencl
i L5200 acd sobsluntially cevised e 1935,

Federal Power Commilssion: The prodecessar agency oo fhe LLS. Depanment of Energy and
FERC, The comnussion, cecaled mo 1200 was obadished m 1977, and ity dulies were diviched
erweeen the Departinent of Encrey and FETHC

FERC Order Moo 8¥8: The arder issocd by the Federal Unergy Bepuwlatory Commissian an Al

24, 1990, addressing issues ol stranded co=ts and open lran=mission aceess ur whizlasale



cumpetitivn. The ordec allaws otilioes under FERC jurisdicnon worecover L0 peresnt of verilable
slramled costs sttnbutabie Le 3 departing custeme b hroueh o sorcharpe ar exie e (See alsae Encrpy
Relability Council of Tezas, Federal Energy Regulatory Cummission, Stranded casis, al
Whrlesale competidon.)

Furced wutage: The shutdown of a peneraing wnil, teansmission line, o7 other faciling For
CLCrEency redsons or an unantcwpated hreakdowa ol penerating equipmens thal makos 0
wnavidable for Jead.

Forward coniract of Forward: A pomowdity booght and =0l For delivery o a speific tme in Lthe
luture. 31 is ditferentiatcd Brom Tutures markets by the fact thal w forward conloael is & qusiomied.
ton-exchange raded, and nooregulaied hedping mechansim.  (See also Fotorees moarkel and
Hedping conpiract.)

Fossil-fuel plant: A plant that uses coal. pereolewn, vr natural pis as s 2ouree ol enetpy.
Fuel: Any subsiance thal van b bumed o produce heat in ordet to generits clecimicity.

Fuel expenses; The coitls vied in Lhe prodwcion of eleciricity that smwelode buying. fransporling,
unloading, and handling the fuel vp 1o 1he paitt of conveesian into ligar

Fuel mix: The variety of enerpy sourees wsed tor producing elpcineity, mehading gl lignile.
matucal pas, oil, wraniom, water, und wind. The corrent Toel mix for wtelilies 1n Texas is 42 pereent
coal and [gute, W nercent nameal gas, 15 porcent nuclear power, and 3 percent hpd rmcloctrice, solac.

and wind prweer.

Fupctinnul unbundlinp: 'The onhundling of & vertically inlegrated wility thao would poi separag
alfibated vomponent companies uoder e corporate umbrella. Enoties mainain sepacate hsical
plunts, persennel, sccoumting. wnd Feancial eperanians. Fach alfiliae's Anancial pecformmance s
Judgeil separargly [See also Disaggregation, Structural onhundling, Vnbundilng, amid Vertical
inleprralion. )

Futures market: An amrangemsnt thenugh condrace for the delivery of 2 commodity at 1 future ume
and Al u poce specified at the time of purchase. The prce s established on an avction or marker

basiz.  Lolike a fomward contract, a Pares market is8 2 slandapdized, exehange-rraded. and
aovernment-regulated hedging mechadism. (See alse Forwsrd contract and Hedging contract)

Cous turbine plant: A plant in whicl the prime mover or Zenetalor equipnient is 4 zas wrbine.

Cencrating compuny (GENCOR A regulated or nonrepulaied entity 1hat operaies and maintains



eXaslng pereraling piames, The GEMNCC may own the generating plants or ey Ll with 1he
sluerl-terzs marked for eleciric power on belialf ol plamt ewners. In the cones af PRSI L Ty,
PGENCDY s sumetimas nsed 1o deserbe o specialized "markee:™ of electric powey for Lhe
generaling planis finmerly wamed by vertically it prated nolings:

Generating unit:  Any combmsrion of phivsivally connected penerators opwaating legcther 1n
prosduct ¢leemiv power.

Generation: The provess of teansforming other foms ol gy o electne grerpy, ar The ameong
ul electre engl gy su proeduced, expressed in kilewult howrs,

Cenerator: A wiwhing thol cumverts mechani cal soergy into clecieig BHETLY.

Geothermal plani: A plaol i which the generator 5 8 stepm Lobine driven oither By steam
produced 17om o waler or by natoral steam mined Fom the cadh

Clgawart (GYW)r One hillion walls.
Gipawatt howr (CWHY: One Billien waet haurs.

Girld: A swstem of imerconneeted power liwes and penerotors tha is anaged so that the peTiE wars
iz dispatcticd as moced w0 meet the reguirgments of the costnmees easines el 1o e erid 2t waeous
poanils. "LeRIDOCM fy somentmes wsed o adentify an imdepeoden company tesponsible tor the
aperation of the grid.

Heal rarer A measure uf efficiency for electrie generating wnils; the ameunt of (hemsal 2hengo
measured in BTUs nesiled o prodoce a kilnwatt hour of clecteicity.

Hedgiog cvntract: A conirast that egtablishes future prices and quantities of elesicicily ndepuende g
af the shorl-term macket. (8o also Farward ¢ontract aod Futures market. )

Ilorizontal divesning: A form of divestitluce in which utilites that hivee a menopaly i s panicular
ared would be lorced o splic up ownReeship i that ared. Fror example, 2 wilicy with 3 maoopely i
electnenty production would be lirced 1 sell poweer gensranacs 10 limil fs macket foewee inothe arca.
(5ce wlzo Divestiture and Structural unbundling, |

Hydraclecrrie planl: A plant in which 1l nirbine geoeratoes ace dnven by Falling wistve.

Dicentyve repulation (fr eonservation prograns)l A comprehensive approach o regulstory

relorm thal reeognises the rraditinnal dizincensives w implementation of conserearian peoeram s



such @5 Losl revenues. (See also Perinrmance-hased ratemaking.)

Incrementai ressurees: Theesonrces, cilier demaml-side o supplvem de. Lhat are reguined ko meeo
Eeowing cuslumer needs for encrgy and 16 replace 1eliring penerating capuc gy,

Lndependent power producer (1PP): A privat cniity thal operales & peneration fwilivy sad solls
plwer Lo electric uilities for resale o retanl customers, [See also Non-utillly generaior, Non-wil o
power producer, Quall Fying Facility, and Small power producer.)

Lndependeni system operaror (I300): A neureal aperatar respunsible for mainmaining instsn oo ms
balancing of peneration and 1oad io an cleciic system

Yndustrial secter: Generally defined as manufacuring, consiraction, mining, aprenlore, {ishmng,
and forestre establishmenis  The ulility may classify cosloners as indwsirial service guslomers
based on Standard Indusiial Classibicatan §5007) codes or based on domand or annuat Osapee

exceding some specified limil, The limit paay e sct by 1ie widlive based on the ente schedule of e
uilady,

Integrated resource planniog {IXP): Detined io PR A a5 a progess Lo provide reliable enerey
g ice A1 the lowest measonable syelecn cost. I determaning the Jowest reasonable sysiem gost, the
FLC 55 oo consider direct costs, efTects on vanaws types of customers, (el costs and fuel mix, and
the cost of complianss with environmental fegulations.

Internal comhustien plant: A plang in which the pritme mover 12 at intemal combBustivn enpine.
Dieseh or pas-lired enpines are tymHcally wsed in s type ot plam.

Investor-owned pehllly (TOUY: A& company owned by sinckhalders for profit thal provsdes weeiv
serviess. The e is geed o differemiate o wility sowmed and operated for the beneln of the
shareholders T rrogaeipally eaned aod cperated wilites and ol elecine sooperalives. There
wre varrenily oo [(Os cperating 1n Texas.

Kilowatt (KW Ooc thousand wans, Ome kilowall is enough pueweer 1o oo the averape air
conditwmker For LS 1inames,

Kilvwatt howur (KWH]: 3ne thousand watt hoors,

Load: The amouwnt of elevine power reguired by an energy-consuming devige or electric sysiem
during a specilied pecusd.

Laoad apgregator: Ao enfily thal pul: customers wogether intg a boying group 1o punchas: ¢ eiTic



parwer Vermically intgpraled investae-oweed ueilioes, momeipe! widite s, river anthories, sind v
elevion rupperative: perlumn Lhis funcaon e the cament electnic power marker Ouhe winiles suich
28 Py er vouperatives of hrekers eould pecfarm this Rution ina restructured power markes, e
glzn Distribation company and Power hroker.)

Load mansgement; The comtrol of custemer demand during on-pesk periods or perogds ol s pply
shasrtladls  in conlmst willl cocrgy consecvation, which medoces cnergy comsumplinn, o
MIANAZCHICHT LY T NECessan)y ¢onseTve ¢nergy beciwse soms moilicds: of load aanazvroent
entail simply chiffing tne Time of costomer enecpy usape rather than reducing the toial cnergy
coins1Imed.

Last opportunity measure: A demand-side manapement measure thes must be implememead ar i
specilic pliase o d cuslooes Tl or nol an abl, An 2ample woould be insolatioe the slabna
havme while iy under consinueleen, becawse 101y prohibatively cxpensmee o wdd suchonsulahon atoer
il g 35 catnpleted.

Marging] capacity cosl: Caslper kilowet ol adeing 4 gencraling wil W The svstem

Margimal cest: Tle <hange i odal eonl gaosed by produzing an addiownd o ot ooy 1o the
ghoer e, he margingl cest would be a chamge 1 Lhe kital vanable cosbs of uperabing exisong
seslem capacite, B the long werm, il would be g change in all coscs, including plam rencwad,
replace mend, and expansion cusLs.

MepawaH (MW )1 {ne million watls.
Muegawatt hour: g million wait houss.

Municlpally owned wdlity (MOUY A provader ol wlihey sermvices that is owned aod operated b
a rwonacipil government. Thene are curmenddy 75 MO operating in Texds,

Nafonal Asseciation of Hegulatury Ullily Cowmmissioners (NARLUC): An advisory cauncil
eneawed in the repulation of wilittes and camicrs. The councdl is cemposel of posernmenial
aencies of the S0 sz, e Phstiivl of Colombia. Poerto Rico, and e L5 Vagin [lands,

Non-ullley geaerator (KU A penerativm Facilite owned and operated by an entity that 15 mil
detined w5 ¥ wbdiny 10 that jucisdicnonal uoei. | See gl Independent power producer, Non-utility
power producer, Qualifying feflicy, and Small power produocer. }

Man-utility puwer producer: A compocilion, persoh, sgency, authonty, or elber legal eolty o
instrumentalinty thal owns gleglric gengranng caparty and is nod an electne abliy,  Ran-utilins



poweer producers elclude qualiTyimg corenerators and small power peostueers iind eilier men-uudite
wemerators, includiog, independent power producers, without » designited franchised serace anca.
{Mee also Independent pewer producer, Non-utility generator, Qualifving faciling. sal Sinall
power producer. )

Of-peak perlod: A perncd dunne which the demand 1m the sysiem s ar 18 Towest Jevel and within
the lowest defined peacentige of its muaimaecn decoand.

Cn-peak perod: & penod ducing which energy ki being debiversd neac or at the iy s i
dernand.

Participants test:  The Calduini benafn oodr iesl hat evaluaies demond-side managemen
programs fTom the perspective of the proprams™ participants Tho bemedus include redoctions in
ulilay bills, incentives pasd by the vtility, and any staee, fedecal, or local tax benefins noecived, The
cnsts inelude all nyl-of- pockal expenses incurred a: 4 result of pamicipatiog o Lhe pougram. |Be
ilso Societal cost test, Total resource cost 1esl, and Uy cost lesL)

Faxback: The am<ont of time that il takes for the savings chat resuln fham ins@alling an efMcieocy
meazure 1o cqual the cosis assaciaccd with acquiring the efficiency maasun;,

Peak load: The maxinum Ioad experienved by & customer o7 & Ly SYSICI 0VET & givea pefiod

af time.

Feaking capacity: Pnvwer-generating, capacity thal is owed i times of maxuoom demand. Lhis
cupirily olleo 1s delivered by units or sysiens that bave Lo capital costs and Buagh Qs costs (ep.
combustion fuebines) and are designed 10 be aperated Tor relatively short periods of ime.

Performance=based rawemaking (FBRE): Performance-hased ragmaking, alse wclerred e as
“incentive regulation,” has heon suggested sy an slicmalive Lo redail comTeetilion oF 1% 5 Tamsilinm
frorm & regulated market 10 @ deteeulated market, Unlike cost-of-scrvice rate regidlatian, in which
uilities recuser all their vperanng cogls and o (2T remam co i invesunent, Hies a1g based on
cenain performanes tactors. This race-setting mechamsm povvides 3 wlehiy with an sconomic
incentive, in the form of mereased profits, 1o operatc in & more energy-cificient macner. Such
mechanigms include targcis oo uhlity peclormance. poce Gaps 1hat s & rtinimum foor and 3
meximum ceiling for services, mevenue caps that place a ceiling un the revénues W ancowrafe
utilitees 10 1edues ene ey consumpdion. and a 1ae-at-rgen haodwidrh (hat sees a rate ol relm nn
o ulilily company's Investmenl.

POOHLCO: Specifically reters io a mandatory, cenirally dispaiched power poal ihat funcrions as 3
repulaed wholesale spel market. ¢ esishlishes un onpgoing marker cleaning price of electnety,



pravides o sistemn of long-lerm loinsmizson compensation conieacts, and offers o sedlemene
mechanism o that buyers and sellets can recongile smbalamee: betwesn cemtracksd nd aeneg,
vahymes ot engrey, The POODOC mondel ix based ona ocpanizatiomil and opgerating sieusToee §hat
parallels u wght power pral. [See alin Power poal.}

Fower autherity; A guast-coverroneelel apeoncy That perfvmmes 221 or some of the functiong of »
publiz wtility.

Fawer broher:  Todwadual or company that proveides markeet mformation, matchcs Buvers ol
sellers, sodl can apreepsde custmners @l amanpe for ransmission, guaranised poser soppdy, amd
niher ancillary scevices as needed. (See alan Load aggrigator aud Fewer mavkerer.

Pawer ensi recavery Factor: A charpe o erisd il thae redles s ap imeease or deveease i ponchiacsed

poower cosly that s i ineluded in hese rates.

Fuawer marketer: A persom ar entily that purchases clectne energy tor the ponwse of sellbinng e
enerpy wholosale w0 repolated unlices. bul that does mob own ueneralosn, teansmissaon, o
distmbution facililies im cthis state and does not have 8 ceified service arca, Power emarkeigar;. ace
slectricily "raukllemen.” (See alsu Fewer broker o

Fower pool: A voluntarily establislied eantey whose key Cueciion s wo coordinale shorl-terres
oppclalions amatg nwmbetse mosly senienadly integrated urilines, by manlaen the sabilicy ol
serutily sl ntercunnested elecioe systems.  Inoa loose power piwdl, such as ERCOT. ans
goardinatinn fnctinn is handled by the members of the pool mather than through 3 central entiy.
[a & tight pewer poal, thee is a ceneeal ponl cnedy that handles least-cast dispatch ot all pencratimg
unity in b pownl. The conrdination lunetons of a kgl power pook iwelude shorl- eon opsemloars
Al a5 aparepation and guarimeging of power suppbes oM varkeus ZENeTaiors, Aceneimng
eawrchanwes of power between meeiaiors, and coahlishing or cnforcing the rules of crndugt for
whinlesale ransactiom:.  The pool muay own, mandge, v epeaae e ransmission lines ar e an
indg pendent cnticy 1hat manages the ransactions beiween enlilies o1 ownerstup of sbinse hbes, (See
alzu MOOLCO)

Frime mover: The enpine, wrne, waterwhacl, or sinlarmactans thatdroees an el eeic generianar.

Provider of last resort: A legal obliganon, traditiomal [y ioepeezed om unlites, o proyode service w
A custamer where competitors have decided they di nol want thist custaomee’s Buginess, | Sec also
Dretonlt provider )

Tulbdic Uiility Commibasion of Texas (PUCY  The sate ageney thar cumently regulates
appoxarpately 1680 2lectrie and 1 lecomununicacions ucilies m Texas, The PUC provides nversight



for 10 glecrric wiidnies, wchuding 2 investor-vwned unlites, 87 elecins cooperacives, aud 4 nver
auLhwarities. The PLIC Joes not regulale municipally owned otilities.

Fubliz Liility Holding Company Aet of 1935 {PUACA):  This act prohibits acqusiton ol A0y
whalesile or reeul cheerriv buzincss throogh @ holding eompuny unless tha business fomms rart of
un integraled public ueility system when combingd with the wiluy's other clecine busingss  Tlhe
legislation alsn restricts cwnership of an electeic business By non-wility comporatons

Fuldic Ufiliry Regulatory Acl of 1995 {PLRA or PURA 955 The Texas law that fnteeducod
chiangus W the wholesale powes marked dn the state by allowing competition for wholesale powr
purciases. Tl act dicectod the FUC te lake transitional steps e implement 3 compelive whelusale
market for cleciricity in Texas, requirgdatfilines Inwse iolegrated rescurce planning shd to vpen their
Irnsmmission systems, ansd allowed wncepulated wholcsale supplicrs to do business m Texas  The

PLATE Alye gesponzible for setomg rules Tor aecess to the tansmission svslem zod (ices N pccess.

Fublic U'tiliny Repulatery Polivies Act of 1978 {PURPA): The fxderal legislation that reguines
Wil 1o buy electric power leom prviee quaditving facilities (QF =3 at an avooded costcube, Ths
avoided vosd rate 15 Qguivalent o what it would have otherwise eost the wElNIcE W generate or
purehase thal puwer themselves, Linlines mustalse provide customers who chaose te 511 aenerate
A reilsenably prived baskup supply for powet.

Puriped-storage hydroclectric plane: A plant fhar penenstes addinenal ¢lecttic cherey dunng
k- Lo penads by usmg warey pumped im0 an elevaied stocape reservor dunng, off peak periods
when vxress generasing capacily is available. When additinnal generating capacicy is needed, the
water 1s Feledsed Trom the reservolr throwgh @ conduoijl o furhine generataes [eeated ina power plan

At e eyl

Qualifying M {QFk A copeneration facilaty or g small powee produce s delined an I'UEPA
{See alue Copenerator iyl Swiall pewer producer_)

Rute: Inclodes cvery cornpensation, lwrlf, charge, lure, fee, deposi, Lall, realal, and clasyification,
acany ol them, demanded, observed, eharped, o collected, whether directly ar indicectly, v any
pubhis iy for amy service, product, or commudity defined 1w FURA and any nules, regulation s,
practices, of @imtracls aftecting any such compensation, 1aridf, charge, e lee. deposit, wll rental,
ot clagsificanon.

Rate rase: Thue value of propery an which a milicy is permited uy earn w specified rute of romom
ar csiahlished by the regulatory suthonty, Depending omn the fype of rane base wsed, 0 can incliede
4 muaiure of the folkowing: cash, working capial, matenials and supplics, deductions n
aceumilated provisiums foe depreciation, comiohibens in aid of veoslcuclion, customer advapces



fra sonsiractaon, acoumulaed Jeferred ineome taves, wnd accumuolated deferred investmenl [idn
credily.

Hate minini(zation program: ilemand-gide manageoent pongram ha? is desizned oo lawer o Elage
rate levets by spreading Nixed eosts over additional eneepy sales.

Rate shock: A sudden nse in the poive o elecioeny o costamecrs .

Rate year: [y peneral rate cose, the 12 months in whicl a set rate will be in effect, as appraved
by The PLIC

Ratemaking authority: A wility commission's legal authority to fis, modifv. approve, or
dizapprecee Tates, as detcemined by the powers given 1he sommuissien by 4 stale legislature o by
LA re S5

Ratepaver Impact muasure (RLM} A messuwre of wlin happens o costomer hills or rates due W
changees 1 ubliny revannes s operating costs cansed by a demand- side rmanagemest propram  Tle
benciits i the RIM are the savings leom gveided supply custs. Tl costs o (he RIM are 1he
Proglan vogls oarmed by the wtility, the ingemives paid W the poriicipaniz., decaeased evenues fnt
ahy prriad wrhen load has been decteawed, and increzsed supply cosms e any period when the [nad
has been increased. (See dleo Demand-side management progran ]

Hate-year forecast: A shom-rem forecast of kilowatt -Jwor sales projected foe the e vear than i

s 1 he gl wbnzon ol the Maoed Toel Lacior.

RHeal-fime pricing: The mstanlwneous prcimg, of elestngity based on die cost ol the electriciey
avurlable Tnr wse Ar e time the electricity is demandsd by the customer.

Repionalfransmissien group IRTGE A volunlary organczston i lransmissian ownel s and us<rs
util uther enities interesied in coordinaing fransmission planning. sxpiosion. nperation, and nse
on a regsonal and interrvgional basis. Such groups are subject io FERL approval

Reliability: An clectric unlicy ™ abkility w deliver umntermopled power toires cusiemens. Electric
swatemty reliabality s twe comprnents  adegquacy and seconty. Adequacy is The ability ol the
cloeiri¢ #381em W supply the speregale povwer demand and energy eguitemeits of the ¢uslemers
wt all Lines; taking inta accoust seheduded aod unseleduled outages of svalem facilitizs. Security
1x Lhe bty of 1le elecirie svsiem 10 withstand sudden disturbsnces such as elecing 2haet carcuils
or unanticipared loss of system lacilities.

Remewable resnurces: Resowrces 1har are naturally replenchable and virually inealanstible o



duranon, e Timiled in the amacnt of enorgy tha is avialable pet unit of tme.  Chey clode

Bivaminss. water. gecthernal, solar, aod wind cesources.

Keplacement mackets Auldresses only tee eadsting equipment that reaches i reomement aes and
misr be replaced ina given yeae.

Repowering: The addilion of anwther source of pueser 10 an exisling geosrating wnil.

Rercpulation:  Thye design and implomentaben of cegolatore praeoges a0 b gpobod o
remyaning regulared entites afler restrocturing of the vertcally meeprated «lectoe wilirg. The
ez e rewulaled entities wanld be those 1hat conhinue o exhoni clacactensics af 3 matucul
menope v, where imperfections in the market preseot the sealizatien ol mere competitve resolls,
and where, o light of other policy comsderalions, compeilive mesulls ane unsalsiactnmy o nme or
mere cespects. Reregrulation could empdoy the same or ditfoesm regulatoy practices aa 10ese naed
befen Festimacroring

Reserve Marging  The difference between copacity and eapected peak Josd, eapressed as a
perceniage of expecicd peak Toad.

Residentnl gsector: Crenerally detined as private household sstabhishmenis that consume enerpy
pracnarly for space heating, waler heating, air conditcnimg. lighoong, eefiigeration, voukg, and
cluthcs drving, Apatoment howses are ingluded. Whiere ke % buth eesidential and commereiial. the
clussifivation of an individual customer's aceaunt js based on principal usc.

Restructaring: The reconfiguration of (he wemically mlogratsd elecioe uliliy. " Hestroctoriog”
usually redery e separsoon of the vaoms otiliey functions ind indiadwally opeeated and owned
entities. [Sew alsy Strucioral anbundling 3

Hetail comnpetition: A cluanges that would reguire a complets restuctunay of the elecine uily
mduswy in which vertically inegrated electrie ubdities would splin o wnlbuwndls their business indo
the Tunctional wreas of genstation. ansmissmoen, and dutnbelion. 10 s a slep beyoud whelesale and
rutail wheelmg, (See also Birect goeess, Retall servlee company, and Hetail wheelisg )

Retail sales: Sales covening eleciriz energy supplied Tor cosidenlul, commertcial, and indwstraal el -
e purpeses. CHher simall clusses, such 25 agriculies and street liphting, ace alsa incladed i thiz
TG Ry

Reiall <erviee company:  In a mostrucoced elecinoily markel, & company that wauld provide
services such sz connectiom and disconnestivn, complainl reselution, Balling, and meeneg,



Redail wheeling: A poocsss wherchy customers senuld be ahle 1o bwpass the aility company sl
cemitragt direetly with o generaling fedity for Jess vustly electriciy. The local distibotan onilivy
wirill then ke puid an access charge W "wheel” or franspatt the powee to the customer. {Hee also
Firect access, Retail competition, and Rerall service company.)

Spies for resale: Energy sopplied to other elestris wolitics, comperatives. municipalities, and hederal
and slale electoic sgencies for resale o ulimnEie cusiQm=rs.

Self-generation: A gencration Facility dodicaied e secy g o single rela] customer, wsosly Loceated
on the ¢uzintier's promsss  The tactlity may be ownd cither directly by thar revan| cwstomer o by
a third pamy with a contraciual arcancere:n) (o poovides elecineily e meet some ar all of fwe
customer’s luad.

Shoulder perboct: A speciied penod duning which the demand on the systom = at s scound-

]':lE_|'|L":-’-1 lewel and watlun g acgmand '|'|'i£_'|"|1,'.;.'“r A fapved [Nl e i 11s rnasITmLm.

Small pevwer prodycer (SPF): A small power peoduction facihity or prodocer Lthal senersces
electncily wsing waste. renewables, or genthermal enerpy s a primanry cnesgy souree, Fossil fuelz
iaed b sge, ot renewahie 1essmress sl preveide al least 75 pereenl of the wolad enecpy inpot. | See
als Qualifving facillne)

Bovieria] ool fests The beaclit-cost Lesd that cvaluarcs demand -side nmmapeiment prograns rm o
braad socueial perspecove. s identical o the inial TecouTCE Cost ekt ex<eH That the benclies
include bereNcial esternzlitees, ansd the vos s ine lude peaitive cirermalilies, | See 3l Facmicipanis
test, Toial resouree oot best, wnd Tillity eost 1est.)

Southwest Power ool (5P The clecteis echability coungil vovering e Panbandle and pans of

Fax1 Texas B is under Lhe jurigdiction of the FERL.

Speclal contrace: Any conlrast that prosides & ulilinye serdige ueder 1cems and condibons other than
throse Tiatced im 1he wielite™s wnily For example, an elecinc vdilite may enter into an apreement with
u farege customer e provide elesioeity ol a e below the fariffed cate in onder oo prevenl the
gustnmer rom 1akimg advapiage o some athee option thal woeold resulnin the Less of Lhe cusiomer's
load. This penerally allows the custnaner W compere maore effectively in ik product market.

Spod purchase: A single shipment of fiwl or volumes ol fwel, purchased e delivery wethin one
year. Spot purchases are aften mads 1o Mulfill a cedam pumtion uf energy requirements. W miccl
pnanneparcd engrgy ngeds, o to eake advantape of low fuel poees.



Steam-cleetrie pland: A plancin which {he prime mowver §s 8 steams tufbine. The steam used 10 drive

the turkine 15 produced ina bailer where fassil tuels aee hnme:!

Stravded benelits: Public intersit poograms and poals tha eould be compromised vr abandoned
by @ eestruclured elecios industry. Poteotivl "sranded bencfacs” mighe include covvironmental
prolecaon, focl diversily, energy cifiziency, Inw-income rarepayer assistanee. and wther tpes of
sogially boncficial programs.

Siranded costs: Past utiliny company invesunents and vbligaiions, sach as generating plants and
fuel caontracts, thal the company <anod cecaver throueh priciesg 6o a vompetitive mackel,  These
e w5 are currently faciored into the onlity™s muie-settinge process and see incloded as pare ol g
cuwsiomer’™s manthly hill (5S¢ alsa FERC Cheder Mo, RRY, )

Structural unbundling: The wial divestitone of differcnt wtdite fonctions that become seprale
companies and competes wili one another, {See alse Divestiture, Fanctenal unbuendling,
Horlrontal dlvesidng. Unbupdling, sod Yerdoal integrathen. )

Subrstation: Faciluy eqoipment that swilches, changes, or regolates electne yoltage.

Supply-side: Activities conducted on the uiibey syde of che cualemer metee That 1 designed 10
suppy clectne powce to custotmers rather than meet Load through eoerey cfficueney meagines or on-
it penecalion on the custemer side of the meler,

Supply-side efMlciency:  Efficicncy activities on 1he wiility sude of the meter, incloding
IApravemeiy i the production, ransmission, and diztnbotion of electoicuty.

Supply-side resourees:  Respurces thal could meet fuiure custoaner seeds Mircurh incneased

produc iun of electmeny.

Switching station: Facility cquipmen used o ric mogether twi or more slecieic circuns through
swilches, The switches are selectively armanped w pernmt 4 cincwid o be discoroestad or o chanps
the el@etrie connecnan belween the circits.

System loss factor:  The sute of the electric enengy s o osmission and distabution of

electricety o the imal electeic snerpy supplied.

System peak demund: The prestest amount of elecine power, medsuced in megawans, delivered

o1 cequined en g svsiem during a specidied peried, wsually coe bour,



SYFEm peak enerpy: The miimam atbeunt of electrie cnesgy, measured 18 mepsean hours,
supplied during a specificd penod of relacively high systemn demand.

Tariff: A schedule cumtaimmg all rdzs, 1olls, charges, mles, and regulations of a uibity stated
separatcly by Lvpe or kind of serviee gind sustvaner cluss.

Test yesr: The most receat 12 suemths for which nperaling i Jor a public onilivy are available,
vumonencing with a caleidar quarter.

Text-year adjusimpents: Adjustoents made o kilowati-haur 2ales, kilowall demand, and neveye
i Elue teel yedr 9T known and measurable clianpes, such as customer proeth awl abnommal weacher,

Tlne-of-use rates (1POV): The piacing of eleciocity hased on the cstimated cost af ebectriziy
during a pacteculur time Block, a5 apposcd to real time pricing, which is hased oo actual costs tha
may Nucieate many oeves & day and are weather-sensiive. [See aleo Real-niie pricing.)

Tatal resource cosl {TRC) test: A benefil-cosl wsl that measues e oel costs ol a demand-side
IMANAFEIMent Progrn a3 i resource wption based on the imal cost e the proeram. including the cosls
pitd hy both The ULy and Lthe participants, plus the Inerease in supply costs fo any peomd inwlis])
Toad has beeo anorvased, and all equipment. (See also Parilcipanls tesL Sociceal east teat, o
ktility cost test.)

Transirion costs: Stranded costs thal are charged 10 wility custumers through some Lvpe of Tee ar
surcharne after (he wssets ace sold or separated teom the venigally imcpracd utility, {Ses also
Competitive transition cherpe. )

Transmission: The mevement or teansfes of electnic enerey wver interconnectad proups arlines )
asendialed eympment ketaceen points of supply and poinrs al whicl e energy is ranstormed Hr
delivery tn customces o other electeic systens. Traresission 15 consdered W end when the enerpy
15 ransforned for disiribution 1o the casiomers.

Transmission company (THANSCOY: A repnlated oty 1t owng and sy conglouet amd
Taintain wircs wied o trensmt wholesale electriy prwer. It may or may not handle the power
digpatch and coordination functioms, 1t is repelated w provide pondiscriminatory connecticons,
comparable seevice, and <ost recovery. The Enengy Folicy At ol 1992 deBnes 5 rransnmnssion
company as any eleciric wllity, qualifying cogeneration facility, qualiteing stall posar priducer.
or Tederul power markebng ageney (hat QwWne or spcrares elecitic puwer lransmissien facililes thet
are usel For the sale of elacing enercy whelesale.




Transmlssion seevice: A proup of seevices thal, according e the P1IC ineludes constniciion or
enlargemant of facalitics, wansmigsien over distibuted focilites, conteel area seraces, scheduling
FESROUCCES, tefulalion Service, provision of UPeTANNE TeseTves, Teaclive poOweT ENREaTT, allage
cnnerel, and ather associaed services.

Transmissien svsiem: The sysiem of gh-volips ransotission lines manning (rem wilities 12
translrmeers ancl disteibudina [nes running from frans fprmees o custonens

Turbing; A maghing that peneraics rilary mwes hamcal power feom the energy o g stream o fluid.
such @ waler, stesm, 0t hol gas. Corhines comaert the kinetc energy of Nnds to mechanical cnsrpy
through the principles of impulse and reaction.

Unbundling {of services): Divading cloctric utility senvcs inom iz B Sampenenes of peiceatoo.
vanstassien, and distnbution and oftering cach service for sale separately wilh separtaes rates {Sog
alzy Functional unbundling, Structursl vnbandling, and Yertteal indepratian)

Universal service: Elcciric service sufficient for hasic nesds provided w all members at the
popnilation regardicss of income.

Lrilier enst 1es1: A benetit-cost dest that measores Lthe net costs 4f o demand-side manapement
program as @ resnurce oplien based on e vosts incormed by the wolity {includimg ocentve e
and eacludiele any nel vasi® ingurred by the parteapane.  Che henefies for the utility cost test ane 1he
awnidecd supply costs mcurmed by the utility. the ineentives paid By the cwenomesand any increased
aupply coscs, (Soc alin Participants tost, Socleial cost lesl sond Telal resouree cost lest,)

Vertical Integradon:  An amanpemen! whereby the ssme company uvens all the differenl aspecns
afmaking, sclling, and delbvering o prodoct or seevige. 1y the cleceric indisire, of 1otiery w the
histarically comman arrangement wherehy a wtalivy owms 115 own gonerating plants, ransmisson
syelero. mmad distribuotion lines 1o peovade all aspects of elecior servace. [Sew also Disagprezatie,
Divestiture, Functivnal unbuodling, Horicootal divesting, Steecturg]l onbendling, and
Uahundling. ]

Wan: The basic unit of elecirc power, or rate of work.

Watt hour: An clocimic energy onil of measure eouel oo one wall of power supplicd wor wken from
an cleciric circuit steadaly for one howr.

Wheeling: The transmission of electncity by an ennily thal docs oot owil a1 directly use e power
1 ix lransmiting. The werm e often veed colbegoially 32 smeding nARdsnnssion.



Whalesale computilinn: & syelem whereby a disiihulor of power would heavy the apren 1o buy
sbs proweT [raTn a variety ot power prodocers. and power preducers would vompete 1 sell their poser
rovap vkl af dstribution cumpames. (See alsn FERST Oeder No, R88.)

Whaolcsale wheeling: Bulk vansmngsiong of power in the wholesale marke] (ran power producers
LU wlilulies 1T CrRnEE AR COmpRanIss.

Wires charge: Refers to chocpes levied on power supplicrs or thetr customer s Tor the wse of
TranaTEs0n of discibution wiees. {See alse Avcess charpe )



List of Abbreviations and Acronvms

The fullow g s 3 List wf abbrevialions and acronymes commenly used in discussions conccrning 1
electric wiility indostrye and electric deregulation

AT - Arizona Corperatios Comidlssion

ADR - Allernalive dispute resolution

AECT - Associatlon of Fleetric Comppdes n Teans
APS = Arizona Fublle Svervice

RFL - Bourd of Puhlic Ltilities

BTl = British thernial unit

AP - i nalihnn for Affnrdakle Power

CC = Commerce Commission

CCN - Certifleate of convenicoee and necessity
(kL - Matinnal Rural LititiHes £ onperstive Fingance Corporatien
CILCO = Central IMinois Light Company

CPs =Lty Pubte Service Board of San Anlanida
CrPUC « Calilernia Fublic Tiility Commission
ChHW - Ceniral & Soulbwest Corporalicn

(I - Competitive transition charge

Dol - DlstribwfoR company

L - Depra retiend of Public ULtlities



Drc

N&Kk

ECOM

ETF

EEI

EET

EMF

EPACT

ERCOT

ESCO)

ETIM

Ewd

FEHI

I'FA

G&T

CENLCO

G5l

W

GAWH

i &F

« Department of Foblic Unlice Contral

- Demand-side management

» Excess vost over macksl

- Envirinmental Defense Fund

- Edison Eleciric Institute

- Energy efficlency plan

= Eneryy master plan

- Energy Paticy Ace of 1992 tfederal)

« Encrgy Rellabillby Coundil of Texss

- Energy serviee cnmpany

- Electrnale transfer informatien nerwark
- Exempt wholesale generaior

« Federal Energy Repulntory Commissivn
- Federal Power Ael

- Cieneratinn and trapsmission

- Gengrafion company

= Crudl Stare Lellities

- Lrigawatt

« Gignwait beur

- Huuslon Lighting & Fower



ICC

Inu

IF

IFALCG

IFF

IKF

150

ITA

GRC

KWy

KWwH

Mau

MPh{

MPFLC

MW

M¥WH

MARLL

MASLICA

NCEL

MEES

- Nlinwis Commeree Commission

- [ovestar-owned utility

« Illinols Pumer

- Indiana Power and Light Company

- Independent power producer

= Integrated resource plonning

- Independent system operalor

= Indepencdent Luritf ad minisi rator

- Indiana U'dlity Regulatory Commission

« Kilowant

- Kilowatt hour

- Munluipally vwned oHlity

- Maryland Public Service Company

- Minnecots Fublic Utilitics < eminissivn

- Mepawan

= Mepawant hour

- Nulivpal Association of Regulatory Teilicy € emmissioners
- Mativnal Asscciation of Utility Consumer Advocales
- matunal Ormference of Stale Legislalures

« Mew England Elecireal System



NEMIDL = New England Power Ponl

MM - Montice of intem

NOPRE - Mutice ol proposed rulemaking

XU - Man-uilley penerator

CHARIS - {Jpen gecess same-time information system

rBE - Performance-based rexulation

PC - Public Cllizen

rcl « Tower Coppany of Indiaoe

FOOLCO - Mol company

P5h - Fuhlic Servics Board

P = Public Service £ ommiaslon

roC - Fubile Utiliey Commbsslon of Texas

FLILC & - Public Liility Holdiog Crmpany Act ol 1935 (Tederal)
FLIRA or

FURA 45 - Public Liility Repwlanery Act of 1995 (Teaas)
PLHFA - Public Utility Regulatery Policies Al of 1978 {federal)
OF - Qualifying facilicy

RD - Revummended decision

REA - Rural Elecirificaninn Administrafinn

RFI « Request For proposals

RIM - Ratcpayer impact messure



RTG

RS

=PrP

sSTT

SWEPCD

T&D

TCA

TLCE

TCSE

TEC

Tesas HisE

THP

i

TPFA

TRANSC(

TR test

TU

LEF

WERPFL)

WPLL

- Reginnal transmission group

- Rural utilities serjce

- Small pewer producer

- Snuthwest Fower Pogl

« Somthwesters Eleciric Fower Company

- T'ransmission and disiribution

- Texas Citizen Acten

= Tevas Coualltion for Compentive Flectricity
- Texas Cltizens Tor & Sound Economy

= Asseclation of Tenas Elevinc Conprralives
- Texas Katepayers™ Orpanizadon 10 have Enerm
- Tenas-New Mexizo Power Company

- Time of 15& rates

- Texas Public Power Association

- Transmisalan company

= Total résource cosr test

- Texas LMilities Eleciric Company

- L'pper Feoinsuls Power Company

- Wiscansin Eleciric Fower Company

= Wikconsin Pablke Service Commbssion



WHTA - Western Regional Transmissinn Asso<ution
Wil - Western Sysiem Crirdinating Counil
WHPP - Wstern Svsioms Power Poul

WIT - Wost Texas Ltilivies
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List of Sources
House Commtiee an State AfTars Interin Repart 1o she 7515 Texas Lepislamre.

House Research Organization Focus Report, "Fower Stropele: Deregulating the Fleciric
Ltility Indusury.”

Manvnal Counci] on Competition wnd the Eloome Indwsing da poant effare of 1the Mabiongd
Assnciation of Regulatory Uniline Commanissioners and the Mational OCrndorence of Siate
Legislatines)

Public L Hily Crmmmassion of Texas.

Public L Hilkdy Repularare At of [995 {PURA).

Semate Commidee on 5w Affdirs Ioweom Reperd W the 7510 Texas Lewslimre v 1w
lropleroentation of S8, 371

Unmed S1ates nerpy Informacion Adoanstration.
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Recommended Readings

“Uu-Ops Prepare tor Warld of Elzeticiy Competition,” by Robert Elduer. Jr The Wall St
Juurial, Septemnber 23,0 1WE.

“The Dhervgulation ol the Electreeny [adusiry: A Pomec™ by Peter M. VanMoren The Uil
Institute. O lobor By 149

“[ritial Resulis of Cirandiashored Ernissions durvey™ - Ueans Manural Resceuzoe Conservalinn
{ ‘cmrruasion CFNBELTE

“Markel-Biied Bethouds ol Providing Eeocwable Doeegee and Lneegys PAVCicney Progmimes
Volumes Dand 117 Tevas Energy Coordiatien Counetl, Auwgust 1998,

Mo Slrargle: Derepulating e clegtrigity andusiee.™ Houes Research Oreonizabon, Decemlpr &,
[ Ly,

“Trvwer Swarlvh,” by Bruce Uicht. Avstin Arczrcan Statesmar, Ckoler 25, LatE.

Tt o Mg P50k Ceetelatune: Yolume |- “Llectne Power Tdusiry Seepee of Competition and
Mevenivally Strandabie Investhiment Bepont,” Puble Loty Commission of Tegas, Januamy 1997,

Fepor o tke T5cth Degis ke Welum 10- 2 The scopc ol Cormpetitian i the Lleceie Incusey in
Texas A Deembed Analvais” Puhlic Urility Cometaisgiom ol Ty, Javaary 1997,

Report ko she PAh Legsslare: Valume [ - =Potentially Staodablc Investment Meport: A [ elinled
Arilyes” Fablie iy Commission of Toxas, imane (997,

Tepuert to the Tesas Senate Inteam Conunitle: on floctoes Uliy Restmelarmg: “Adagoiey al the
Fransmission dvstem and the Existerce of Must-ran Resources inoa Betul Access Envarenmer,”
Poalsliv DiuTiy Cartheevissivm ol Texas, July (998,

Tl 16 ok Tergas Senate Inlerim Commnlgs un Eleciric Loilny Bestroctoring, Poieially
Seramshabic Invesiment (ECTIM) Repone 1998 Lipdate” Publiv Lsilivy Comemig=icn of Towias, Apd
[

Repimt fov the Texas Senate Trienm Commoties on Elecrne Lhlity Bestrocooring: R e iwes
Supparing Low-[ncome, Eneroy UiBoency and Foviranmenal Frogeams,™ Pukhe Uiling
Conmmission of Fexas, July 39498,

“Shovk Therapy,” The Wall Stceet Juomal Bepots. Seplember L4 1596

Stale Lepslalive Bepeart, The LHilivy Servs | -6, Malimal Confereoee of State Legislatuces, by
Laswrepy | Hill and Matckew B, Browal, Waol, 20, oz, 1525, Devertber (495,

Che Jux Dmplwcatons of Blectoe Culey Deregulpnenon Teges Oifice of he Comptralla) .
Sovember |4,




APPENDIX D



Refereoce Weh Sites

Alhance o £ empettive Eleelrisiy
herpzs. wmaoae atoe.nri

American Fublee Power dvssaganion
RLps o wwwr appanet org mipeui:

Calrfnme Public LHiies Cemiisaicn
ML “WWWR CUC Ca gy

Conaliniom for Adlordubie Prseer
hilp: - www canlx.cors

Falizon Elevtioe Trstinale
b wows get e

Elecwiv Boliabaily Council of Texas (LRCTT)
horps - wewsw croeteart

Lergy Intormeanion Admnisieson
[ weww cia.dne e

Federal Feerey Hegialatory Connnssion
i wwow tene led. s

Salional Assoctitaon of Beoulnory Lality Carmissioners
lipe s, na rau. g

Satbonna] Renuwable Eneryy Laboratory
lpref-wewew. nme L

szl Conlereneg ol St Legislatores
T4 § LIRS TEEN By T SRV TER 1 ETRON 31 A o p TR 14 3

satiunal Couencil s Compehiken and Lhe Eleoiric Indusory
heepzoaced Jhlaony Mationall ool

Macth American Elsereic Beliabiin: Couresl
J A [{ R AN 1ot (R y IV

Pemnsylsama Publa Calities ¢ ommission
alp:pue pacnline.com-



Pehlic Ltubacies Commission of Texus
R weww puc sBke. B uss

sena b Leeier Cumemrattes on Flectrie Linilicy Rostrusumne
[ e, s be, st L% L A rsen e e renggaie [OSTE 160 [

ey Mabliy Power Assaciation
hrrg W PP s0ny

I'ered Stares Depariment of Energy
Al ww i adies e
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Auztin Thigy
Hamlco
Tiasiro
Eretlville
Hueme

How e

Tarady
Lircolyarn
Lirzdecpurl
Eroenliclld
Briowes vl 101014
Frean Towas LNiliLies
Huamel

L algdwe]]

L aali e
Colemgin
Cesllegss Starion
Cul

Ml i

Elevin
Formmers izl

F Ll

T loaresyrlls:
Flueddiaili
Frederickshure
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Yunicipally Cwned 1 rilifies
(Drenvand ! Generating Capacity}

Prak Demand  Gencraling €Capacity
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Texas Electric Cooperanives
{Demand ! Cencraliog Capacity)

Peak Demand  (Generating Capacicy
Conperative (MW (1%}
H-X Flactric Py {
Batlcy Couiry St £l
Bandara 16008 ]
RBaitlent 11 ]
Bullulls [ )
Bluehonnet 2RE i
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Fraroy 1,200 1,1k
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Cenlral Tane. AL i
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Cle o Courny z K
¢ umanchie h 4
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11051 | ]
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krith Livinly T3 1
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Crate £ iry f 0
Croolden Spread n14 i
Crravson-Linllin HZ 1
Cireenhcl I lr
Cruadalupe Vadley 2] I}
WlareMan Coundy 37 I
H1ll Cuunry P I
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J-A-d 1E L
Jucksun 34 I
Jasner-MewLen n 1}
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Texas Electrle Cooperalives
(Demand ! Cencraling Capaciny)

Feak Deroand  (reneraling Caparcity

Cooperatve (MW (MW
Kimble 9 {
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Lea County 131 50
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| vnregar 124 it
Magic Vallew 175 1t
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Texas Electrie Crape ratives
(Demand / CGGenerating Capaciiv)

Peak Demand  Generzling Capacity
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Fublic Utilicy Commissien of Texas
Aasic Stansics on Jurisdictional Qjliviss
[afermation from kaznungs Monitoting Beports
Far the Repariing Pericd Ending December 31, 1567

Summary Soiistics (ur Electric Uyiliges

Tazas Jueudiceiana® Daca |repormed:

Met PlanL Imegsremd Ti4al
Type af Camparry . Reverues Cuslunigcs in Servace Czpital Empleyees
Eleeirw lavesipe-Diwned Uhiliies SLAZI 107009 &.021,261 £%1 303 40 dsD 570 579 062 1RG 21,093
Flecmic Diswribuicn Coaperawyes SLAYALI69T1 1260671 52901 405375 $3.069.7TS D 5126
Blevirwe G & T Cogpecazives 0] 6% 2a) St L8073 23, 334 1,300 244 611
Rrver Sukdiues 57.133,19) 4 A R W0H L5, BE2 DER 41

Toal Eleckriv [ilicies ELLOR4 paS s A 90 RALI4R204 533 24T 060 gE 55T




Cromgany

Puhlic Utiliy Commission of Tesas
Basic Suatistics on Jurisdiclional Utlites
Inlormanon from Faroings Monilonng Repomns
Bor the Reporting Pecied Ending December 3], 1997

Elscinc [nvestor-Owesd Ldlities

Teaas Turisdictiangl Dats {reparted)

Mer Plang Irvesied Tzl
Bewenoes  Caslumers M Service Camial  Eaployees
Taxas Llulitics Eleowic Co, 550GEH BA2GT4 44| 436 L6 PR IID I S13.607.797, 168 B.053
ilawsean Lighiing & Pewer Company 32510430688 LI3TUE5%  $R.103,500,579  ST.085. 545 584 b,191
Crolzil Fower and Light Coiompancy §1,3%2, 7120771 015 30 33375300605 53, 139.013.6569 1,668
Cralf Acaes Lrisicies T ampany 579 L3 LG8 3919 3], 332.0%6, 830 fE.400 525 515 145y
Spgreesnarn Fubdic Serice Corpasy L5 0, PO _faS 269,046 L8 847 RI1E 5853 575 575 1,329
Texdi-Mew Menica Pooeer Company FHI.0%% 1164 114,221 Y53, T3S, L0 170 TI5 572 ALl
Bl Fa=0 Elecens Cempany $402 443,787 219251 SLO54RTEO0E B 348,65k 15K 1,14
Suuliweytern Eveclmie Power Cimpany FITR, 1 4% LS8 A57 L0 RI9 3T 3397 639 A5 1.529
Was1 Texas Unliries Compamy LU 519 EED 157,003 £R07 28 43 LT TIE AT T =Bl i N
Louthwesiez BEns e Sorwice ©o. Ed.Al2 4T 41 532 159,812,400 B56 435 715 T
Tuenals 14

SLLLEE] SR lPiie0a6h SUPEOMIINE Ll



Public Ttlaty Commission of Texas

Basic Statistics on Junsdictional Ukiliies
Information from Earnings Mogioring Bepons

Far the Eeportiog Period Ending Decacnter 31, 10T

Crmpany_

Electric Dvistriborion Cooperatives

Tesas Fursdictional Caa repored)

Padermiales Ebcipic Conparaive, Tns.
Blucharncl Tlectre: Cowmpacraleie
Dremion Ceuny Eleciric Cooperaiive
Sum Hassbar Flecire: Cocpetabts
Guadalupe Wall=y El=coric Cooperalve
mlagie Wailcy Elecios o anye
Trinity ¥allew Elecuric Cooperarive
To-Loonty Eleclig Ui perative
Juhnean Coumy Clectrie Coopetaliee
Cap Fow k Elageric Creperaiive, g,
Diemp Fast Texay Elecb ©aimpecanye
Farmers Eleoirie Croperauve, oz, (e
LUpshuc-Kurai Electria Cooperatree
BrwieA"ans Fl==mic Ciperativee, T,
Nuth Blans Elccfie Conperative
T.pme=par Flectrk: Cougroiabye, [ne.
Wand Counes Elearic Craperarive
Klcdma Electras Coperanet. Lo,
Jasper-Serane Flecomic Ciaperilzve
Dickees Blecrss Caopermive

51mn Bemnard Eleclrw: li_'l.u.'l].ru:.l.'.i.l-'l:
2eneral Teaas Flectric Ciaparaiive
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Karrmed Eleerrae Cooperative. Lne
Cane o Valley Elecizic Couperalive
Mo Leanan Counry Elecirss Cooparaiv
L omanche Cruney Llecdne Cixyperalive

JLET _REL 035
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58 502 BT
LEE L34, 706
AP SRR 20T
24,117,301
557447 R4S
354, 247 509
551,667 119
£51,571 3%
40,343,835
T £GT Bad
EMm2 481
531,367 6AF
BA2304 102
£32,009,473
FI8 911 261
1375907 51
L15, 770, 354
313 T 250
124,640, TuT
127,545 51]
b U R
$23,0% 73R
3018353
L211,5105 Bl
210018
520,554,393
a0, [T S
319954, T20
Il9.a%a 554
$19.4007 459
IV ALE T
§16,443, 500
315728 95T
515,177,349
LYERLTRT V.
513, 7Ri 357
£13,749,01%
513,155,204
13, 10204
13,101,587
$12 Sk 14
F12,751 345

Revenues | Cumamers

TI0 950
57,241
a5 4]
55533
16 J86
£} 334
47 54
]
11,566
24T
34,935
11
3,107
31,174
28314

5413
18,193
11 82T
9,461

A%
17,114
A4
21,937
16716
12,614
16, 8.1
19,342
16,033
14 564
L5. 1al
L3 .faeh
16, [0E
L& =4
21 B
24,257

1,339
10,114
11,226
12,133

A0
11,944

4, 3

2.5
15,217

MHeat Plam [nwestel Tatal
_im Secvice Capital  Emrpaoyexs
£330 0050 214 LIEE 643,504 A7k
5134580, 9 5140.133 437 5
S113a71 49 3132.550,36] L5%
L2, 0G0 04 S11%. 248287 Lal

S R | 156,662,309 F43
S 90, O | EHIFR RN 160
0L, 022, Lo 112,31 054 135
S AL5 N 375 el Do 121
3,712 815 Lem TR 3G s
S B2 el L111,3173% Dad n
{55,067 4+ 0 051, TRL 111
h 575,410 L5, 152 P 1
$45, 550 63T R 570,934 £
19 62T, 301 Ll B i E R q4T
£55,056. 115 LA O R 9
553,365 B5 T b
51,157 480 555,813 401 -]
L83, 0002 59 66001 506 130
TS BRY ESL a7 B4n B3 Hxl
121 028 T X234, 535,707 k']
150, Tl 300 §54_554, 195 93
351082 6RT $E5, 77K, 114 =2
Lk 364,285 37 508 15 G
F2T Aods, 334 535 478, 21N 13
15,54 529,501 1d1 57
L1 s, 1o SaH A 100G 6
332 18450 L34 305,735 T3
L 0], G T Pt 71
55 BET G S32.407. T3y 1
333,474 156 b 32 R 3
$i9216 391 19,542 3E3 i5
533,025,264 FAT A2 555 |
L PL YA 114,386,149 47
XL4 500,415 115, 376,M8 A
11 02a S 22 517615 4T
9 26,929 %14 763,524 4]
14 724 Bed LM 258500 =)
20 &7, FSL 3220 St el 5
523 46T, 540 22 118 A5 5%
SIREYELIL L0 BEC, 184 did
22317 Y 324 135 95K ix
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Fuyeig Eisciric Covperative. lnc

Rin Grasde Elecirie Coaperaiive

Lea Coualy Eleclric Cawprradive
Railey oney Elecm i Cosperare
Jackaon Electrsz Crape rabve, Ing
San Pariciv Eleerr e Couperanus
Swisher Eleciric Conperalive, [ne.
Lamar Ciounty Electese Cooperalive
Harnuwoa Cuonry Eleciric Cuaperalave
Somchwess Teaas Ewnire Cooperative
Yiidwes! Flecirc I:'mprr.;l;i'n:-r

wonk Plains Elooiric Ciwqecative
Whasien Ceunty Blacmic Conperariee
R Blagxa Blectrc Croperalive
Ranlen Flecwre Cooperative. ne.
Farsin Councy Elecoic Cropesanye
Codean Caunly Elecire Cuoeperarive
Panvla-Harmiwn Flecomic Coeperariv
Fen Belkwp ElRiwie Cocperative
Diewinl Coanmy Eleclric Cooperarive
AL Eletsne Coapsracive. |

el ulloch BElectone Cosperavive
Samfard Eiecmic Coopesiave, Dic.
B-K Elccnne Cagicaalies

Beiflls Rlecoric Cowmerarive, Ing.
Ximhle Ekguoic Cooperanee, [n:,
treecivell Electric Cimp rarive
Fruchwes Buaral Elecuic Asun,

Gawe Ly Elecioe Cooperative

Tatals

512,659, M7 1d,15} P W 527,799,425 45
12651428 1.2 Ll 151,455 536, 054,73 G
el T 1,228 $13,615.945 a4 2HL G2 LN
512,353 20k LR34 T FLT LV 5K 3T
511,539,535} L2,nEd $18,773,022 Fl9_ 366, W05 a9
11408193 9,405 F22 5032089 23 172,661 Af
$10,935 L W 140 13,712,018 Fla. 3190 7
510 507 50 9,40 23,53 30 £24 27 730 Fly
$16,505,003 b, =282 £10,607 127 0.5 247 &
p o A07] £ ,213, 78 £22 091,029 3
30.504.57) A75E 17678 TED $19.758 335 &
0576, 9 & s $33,198,173 L] LR ) it
$9.417 Cugap L yE 15155130 YL, 59,31z 3l
$9.30% 47% 5481 §12.077,25] #2082, 515 n
B 015 D & BIT 111,505,314 511,77, 364 7
L 5.3EL 13551502 §13.732 2 22
$1.590 250 .07 £15,450,672 116,354 253 3
14,535,073 & 437 $11.979 548 SIL. 500 1y 47
45510, 108 5351 £12,305 512 11,738,703 5!
$a, 2GR 416 0L L150(2,410 6 B T 2%
35504 T 4478 F 10072 051 Bl HSL, 514 16
15276 4B5 5008 113,592 345 M RTR |3 Fk|
o 00 15 6032 10 204,620 110,300, 945 Ik
4159, Dad 5ml 59 &l 14 0, 450, 165 1%
MOBDGLE] | L WA 57445 65 5T 500 Rk 1%
M |52,49) 4,612 FI1. 080, $LL.AKE 5L an
1685319 .59 5N, 293,152 59154 413 o
3500 152 1857 £7.65% £3.343 835 i
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Public Uality Cammission of Texas
Basic Slatistics on durisdicoional Uiilities
Infermation from Earmings Monilorng Reports
Fur the Reporting Period Ending Crecember 31, 1497

Elecrde O & T Cooperarives

Teras T dwnonal Dara (repaeied

Mel Pl Tavesied Tl
Company . oo Rrveraes  Customers in feovigs Loapal  LEmployess
Bracr Eioorar Power Cooperative R L4l M2 15 55E1_RAA e L EXN D3 o iA
Ran Migel Eleceric Crmuperalive 407 093,810 a L2501 514,971 254 JHO 35 |58
Eayhem Cikanlsy BRI b Coopefarive 36 5% 52 5 137 LE? U5y L3060, 201 Ak 1
Mimbeas) Texas Elecinie Cuperative §75,71),48% fi T IAG g | ETE, 558 304 i
Spuch et Elciric Creperative A T2107 ' LER T M 04 (s W
Sam Rayhburm GAT. k. S5l 44474 1 T ORG 252 241203 76 q
Texn-La Elerric O aopsracive of Texas B3l 1dd 330 7 517,936 753 220 470, %13 &

Ll AL G 0| i EESARISR G| a0 il ol




For the Reporting Peciod Emling December 31 |997

Fuslic L'nlity Commassion of Texas
Basic Swtistcs on durisdictional Utilines
Information Fromy Earnings Monitoring Reports

River Authoriie:

. Tenas Jurcsictional Naca drepareed’

vl Frane Inseaeed Tral
ooy Beweques  Clstioicn 0 harvics Capial  Emploves;
Luaidalepe Blams Biver Authoring 33,500 e 1 314,479, 0kl 313503 a0 !
Satine Fawer Autharicy 33,035 ,49] L 24,131,241 515,776 545 [d
Hrazes Rover Aulhwrity L50g bl L £.000 G2a G 2]

Tuaals LEREE N i 3 00 208 145,967 208 i
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Celerating Capacity Inside Ao Churside FROOT

* {nly includes cntities owning greater than JEMW,
** Won-utility generating capacl oy not ine feded.

{approy. H630 MW Slatewide, mosty in ERLLFT)

Hesucce: Public Liliey Commission

Liriliry ERCOYT  Non-FROOT
Ty pe () (RIRLY
Austin Tinerey Muni 14350
Brasos Elecine Cooperative s i
Cemral Fower & Ligi [aLl 4975
San Aot Mumi 4515
euston Lighting & Poaer [ | 3,940
TLORA River Authorey 2328
TU Electric Wi 128
Woosl Texas Lolatie LRI | 354
lesis Moew Muesico Powgr I3 30
San Maguel Flecire Coepuraliy e Crspy |
Rowh Tesas Eleric Conperal ve g dix
Meding Elecnic Coupueretine Coap il
City wl Bryvan Muni 233
Cite ol Dencon Muni | 5B
Uiy o Caregma g mni I
L e Gkl BAuni 434
[ Tesias Munivipal Power A pency LIV RN
£ty of Brewensnvalle M [
Sam Hivehum Sungipal Powesr Agchey um [ L
I chbeck Podeer & Light huni 221
Sam Ravburn Ol T Cooperative L onp N
Martheast Towas Eleciric Cuoperative (N [Hd
Soullrerestern lectoe Power [CH) R
Southwesern Public Serviee [CHI 117
FaLergy- Ll F States 1N L ER
I-] Pazn blectric [gIL) [
TIVEAL 53,151 I a=
MIOFTES:




